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cared  to  put  up  with  petty  annoyance ;  indeed, 
the  authority  of  the  City  of  London  itself  was 
exercised  against  the  change  Every  effort 
was  made  to  keep  the  brokers  at  the  Royal 
Exchange,  even  to  the  extent  of  introducing  a 
penal  clause  against  transacting  business  in  the 
Alley  into  the  bond  by  which  the  City  authori- 
ties bound  every  broker.  But  the  penalisation 
of  Change  Alley  was  useless ;  the  provision  in 
the  bond  was  a  dead  letter  from  the  first. 
Dealings  in  foreign  stocks  were  continued  in 
the  Royal  Exchange  for  many  years  afterwards, 
but  its  career  as  the  Stodc  Exchange  may 
be  said  to  have  ended  with  the  seventeenth 
century.  Then  and  thenceforth  common  places 
of  assembl^e  for  brokers  were  Change  Alley, 
South  Sea  House,  the  offices  of  the  East  India 
Company,  and  the  offices  of  the  Hudson's  Bay 
Company.  But  the  greatest  of  these  was 
Change  Alley.  The  second  Royal  Exchange 
was  in  1838  utterly  destroyed  by  fire,  as,  we 
shall  see,  were  some  of  the  subsequent  haunts 
of  the  stockbrokers. 
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stock  and  lost  the  whole  of  it,  refusing  the 
advice  of  the  Duke  of  Newcastle  to  take 
cent  per  cent  profit,  although  he  had  the 
opportunity.  The  poet  Gay  was  presented 
with  /looo  stock,  and  at  one  time  stood  to  . 
gain  ^20,000.  He  lost  all,  however,  and  Dr. 
Arbuthnot,  who  had  advised  him  to  sell  out, 
also  lost  ;^20CX3,  not  having  the  resolution  to 
practise  what  he  preached.  "Tom  of  Ten 
Thousand,"  as  Mr.  Thomas  Hudson  of  Leeds 
called  himself,  died  an  imbecile  beggar,  wan- 
dering the  streets  for  charity.  He  nad  been 
a  Government  clerk,  but  inheriting  a  large 
fortune  had  invested  the  whole  of  it  in  South 
Sea  stock.  A  very  famous  Nonconformist 
divine,  the  Rev.  Samuel  Chandler,  losing  all 
he  possessed,  had  to  eke  out  his  earnings  from 
the  pulpit  by  a  few  years'  service  in  a  book- 
seller's shop- 
Now,  180  years  after  the  Bubble,  the  old 
South  Sea  House  at  the  comer  of  Thread- 
needle  Street  has  disappeared.  Lamb  de- 
scribed it  as  a  melancholy-looking  handsome 
brick  and  stone  edifice.  It  was  lai^ely  recon- 
structed in  1855,  and  in  recent  years  it  has 
been  occupied  by  The  Baltic,  that  company 
being  formed  for  the  purpose  of  acquiring  it 
in  1857.  But  it  has  now  passed  into  the 
hands  of  the  British  Linen  Company  Bank, 
has  been  demolished,  and  in  the  process  of 
the  erection  of  new  premises  the  last  traces 
of  the  old  South  Sea  House  have  disappeared 
in  their  practical  entirety. 
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It  would  of  course  be  erroneous  to  suppose 
that  the  South  Sea  Bubble  wrought  wreck  to 
every  one.  The  grandsons  of  Sir  Gregory 
Page  built  him  a  fine  mansion  at  Blackheath 
out  of  the  profits  they  made  from  speculation 
in  South  Sea  stock  while  the  price  was  wildly 
fluctuating.  And  it  is  partly  to  the  South  Sea 
Bubble  that  London  owes  Guy's  Hospital,  the 
gift  of  a  great  stockbroker  of  the  time. 

The  son  of  a  lighterman,  Thomas  Guy 
launched  forth  into  life  as  a  humble  book- 
seller. Prosperity  smiled  upon  him  in  his 
trade,  and,  like  many  another  at  the  time, 
he  was  tempted,  though  comparatively  late  in 
life,  to  go  into  the  Alley  with  his  profits. 
His  office  was  situated  where  the  premises 
of  the  Liverpool  and  London  and  Globe 
Company  now  stand.  The  risky  step  seems 
in  this  instance  certainly  to  have  been  justified 
by  events,  for  when  Thomas  Guy  died  in  1724 
at  the  ripe  age  of  eighty-one,  he  left  half  a 
million  of  money,  nearly  half  of  which  he  willed 
to  the  hospital  which  now  bears  his  name, 
besides  lai^e  sums  to  other  charities.  It  was 
not,  however,  by  reckless  speculation,  indulged 
in  indiscriminately  amongst  the  various  bubble 
companies,  that  Thomas  Guy  made  his  fortune, 
which  was  a  very  large  one  for  those  days. 
He  may  be  described  as  having  been  the 
market  in  Seamen's  Tickets  —  that  was  his 
special  department  of  speculation.  From  the 
time  of  the  Merry  Monarch  the  Government 
had  found  it  more  convenient  to  pay  the  officers 
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and  men  of  the  Navy  in  paper  than  in  cash, 
and  at  this  time  these  Seamen's  Tickets  were 
not  readily  convertible  at  the  Treasury.  Guy 
was  ever  prepared  to  buy  them  from  the 
generous,  careless,  spendthrift  Jack  ashore  at 
the  heavy  discount  which  he  fixed,  converting 
them  at  such  times  as  he  found  Government 
amenable.  It  was,  as  it  were,  a  transaction  in 
Treasury  Bills. 


DigniodD,  Google 


DigniodD,  Google 


DigniodD,  Google 


DigniodD,  Google 


DigniodD,  Google 


DigniodD,  Google 


DigniodD,  Google 


DigniodD,  Google 


DigniodD,  Google 


DigniodD,  Google 


DigniodD,  Google 


DigniodD,  Google 


DigniodD,  Google 


DigniodD,  Google 


DigniodD,  Google 


DigniodD,  Google 


DigniodD,  Google 


DigniodD,  Google 


DigniodD,  Google 


DigniodD,  Google 


DigniodD,  Google 


DigniodD,  Google 


DigniodD,  Google 


DigniodD,  Google 


DigniodD,  Google 


DigniodD,  Google 


DigniodD,  Google 


DigniodD,  Google 


DigniodD,  Google 


DigniodD,  Google 


DigniodD,  Google 


DigniodD,  Google 


DigniodD,  Google 


DigniodD,  Google 


DigniodD,  Google 


78  THE  STORY  OF 

morrow — Here,  Consols  ? — You,  old  Timber- 
Toe,  have  you  got  any  Scrip? — Here,  Scrip! — 
Scrip! — Private  advices  from — a  wicked  old 
Peer  in  disguise  sold — What  do  you  do .' — 
Here,  Consols! — Consols! — Letters  from — a 
great  house  has  stopt — payment  of  the  Five 
per  Cents  commences — across  the  Rhine — the 
Austrians  routed — the  French  pursuing ! — Four 
per  Cents  for  the  opening! — Four  per  Cents 
— Sir  Sidney  Smith  exchanged  for — Short 
Annuities ! — Shorts !  —  Shorts  T —  Shorts ! — A 
messenger  extraordinary  sent  to — Gibraltar 
fortifying  gainst — a  Spanish  fleet  seen  in — 
Reduced  Annuities  for  to-morrow — I'm  a  seller 
of — lame  ducks  waddling  under  a  cloud  hang- 
ing over — the  Cape  of  Good  Hope  retaken — 
by — Lottery  tickets ! — Here,  tickets ! — tickets ! 
— tickets ! — The  Archduke  Charies  of  Austria 
fled  into — India  Stock! — Clear  the  way  there, 
Moses f — Reduced  Annuities  for  money! — I'm 
a    buyer !  —  Reduced !  —  Reduced  ! — [RaiOes 

Spring\  What  a  d n'd  noise  you  make  there 

with  the  rattles ! — Five  per  Cent ! — I'm  a  seller ! 
— Five  per  Cents! — Five  per  Cents! — The 
French  in  full  march  for — the  Pope  on  his 
knees — following  the  direction  of  his  native 
meekness  into — Consols ! — Consols ! — Smoke 
the  old  girl  in  silk  shoes  there ! — Madam,  do 
you  want  a  broker? — Four  per  Cents! — The 
Dutch  fleet  skulk'd  into — Short  Annuities! — > 
The  French  Army  retreating ! — The  Austrians 
pursuing !  —  Consols !  —  Consols !  —  Bravo !  — 
Who's  afraid? — Up  they  go! — 6^6  they  go! — 
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Court.  But  the  action  of  the  Governor,  and 
especially  the  method  of  it,  was  very  unpopular 
throughout  the  City ;  and  when  misfortune  sub- 
sequently overtook  him,  and  his  bankruptcy 
was  announced,  the  news  was  received  in  the 
Stock  Exchange  with  cheers. 


DigniodD,  Google 


DigniodD,  Google 


DigniodD,  Google 


DigniodD,  Google 


DigniodD,  Google 


Site  of  Stock 


DigniodD,  Google 


D,gniod.,GoOgIc 


DigniodD,  Google 


DigniodD,  Google 


DigniodD,  Google 


DigniodD,  Google 


The  First  Stock  Exchange 


DigniodD,  Google 


DigniodD,  Google 


DigniodD,  Google 


DigniodD,  Google 


DigniodD,  Google 


DigniodD,  Google 


DigniodD,  Google 


DigniodD,  Google 


DigniodD,  Google 


DigniodD,  Google 


DigniodD,  Google 


I02  THE  STORY  OF 

the  French  war  issues,  contracting  for  lottery 
loan  after  lottery  loan,  and  taking  quite  the 
premier  position  amongst  speculators  of  the 
time.     He  died  in  1 808. 

Two  figures  sund  prominently  dramatically 
forth  in  Stock  Exchange  affairs  during  the 
closing  years  of  the  eighteenth  century  and  the 
opening  years  of  the  nineteenth.  They  are 
those  of  the  two  brothers,  Abraham  and 
Benjamin  Goldsmid.  Self-made  men  both, 
their  career,  with  its  tragic  end,  was  marked 
for  years  with  phenomenal  success,  with  mag- 
nificence, with  munificence.  Early  in  the  last 
decade  of  the  eighteenth  century  they  sprang 
into  prominence  by  successfully  competing  with 
the  ring  of  bankers  as  contractors  for  a  Govern- 
ment loan.  Although  there  were  charges  of 
corruption  and  underhand  dealing  in  connection 
with  subsequent  public  issues,  especially  in 
connection  with  the  issue  of  an  eighteen  million 
loan  in  1796,  it  is  claimed  for  the  brothers 
Goldsmid  that  by  breaking  this  ring  they  broke 
down  the  system  of  jobbery  which  had  pre- 
vailed in  connection  with  such  operations ;  that 
henceforth  the  issue  of  Government  loans  was 
attended  with  more  openness,  more  light ;  that 
it  was  ruled  less  by  the  private  influences  of 
the  privileged  few.  The  lavish  charities  of  the 
two  brothers  were  equalled  only  by  their  shrewd- 
ness and  their  good  fortune.  To  their  luck 
must  be  attributed  their  huge  gains  in  the 
lotteries ;  to  their  business  acumen  the  fact  that 
in  the  crisis  of  1 793,  when,  on  the  outbreak  of 
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owe  Vauxhall  and  Waterloo  Bridges,  with  some 
of  the  canals  and  other  works  of  great  public 
utility.  In  the  midst  of  this  activity  occurred 
the  great  Daniels  fraud  involving  the  sum  of 
;^50,ooo.  It  was  perpetrated  on  members  of 
the  Stock  Exchange  m  1807.  Joseph  Elkin 
Daniels  had  good  credit  in  the  House,  and  had 
indeed  been  a  prominent  figure  years  before 
in  the  Alley.  Through  his  broker  he  bought 
;^30,ooo  worth  of  Omnium — a  mixture  of  the 
Funds — which  on  delivery  he  paid  for  by  a 
draft  on  Smith  Payne  &  Smiths.  Without  a 
moment's  delay  he  took  the  stock  and  sold  it 
to  various  brokers  at  a  low  price  for  cash  under 
the  excuse  that  he  was  pressed  for  money,  as 
indeed  he  was.  He  cashed  the  cheques  received 
from  the  brokers,  and  with  various  friends  and 
others  with  whom  he  had  had  business  relations 
he  cashed  his  own  cheques  to  a  lame  amount. 
Before  the  afternoon,  when  the  origmal  cheque 
with  which  he  had  paid  his  broker  for  the 
Omnium  was  presented  and  dishonoured,  he 
was  on  his  way  to  the  Isle  of  Man,  the  possessor, 
if  not  the  happy  possessor,  of  ^f  50,000.  In 
his  haste  the  fugacious  Daniels  had  left  nearly 
;^3000  to  his  own  credit  at  his  bank,  and  this 
was  attached,  t(^ether  with  all  other  effects 
upon  which  the  law  could  lay  its  hands.  A  hue 
and  cry  was  raised ;  a  reward  of  two  hundred 
guineas  was  offered  for  his  apprehension,  and 
ultimately  he  was  discovered  in  his  Manx 
retreat,  which  at  that  time  was  the  proverbial 
resort  of  fugitives  of  similar  character.     The 
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extradition  order  then  necessary  was  obtained 
from  the  Governor,  and  Joseph  Elkin  Daniels 
was  brought  back.  But  there  was  a  legal  flaw 
in  the  case,  and  he  was  never  prosecuted. 
Another  fraud  by  a  member  of  the  Stock 
Exchai^e  soon  afterwards  led  to  his  expulsion 
from  the  House  of  Commons,  of  which  he  was 
also  a  member.  His  name  was  Benjamin 
Walsh.  He  was  employed  by  Sir  Thomas 
Plomer  in  181 1  to  sell  securities  to  the  amount 
of  ;^22,ooo,  and  with  the  money  to  buy  Ex- 
chequer Bills.  It  was  arranged  that  during 
some  necessary  delay  between  the  two  opera- 
tions the  money  should  be  deposited  at  Sir 
Thomas  Flomer's  bank,  which  was  Gosling's. 
On  the  evening  of  the  day  the  deposit  should 
have  been  made  Sir  Thomas  received  an 
acknowledgment  for  ;^6ooo,  Walsh  assuring 
him  that  the  balance  of  /"  16,000  should  be 
made  up  next  day.  On  application  at  his  bank 
Sir  Thomas  found  that  the  cheque  for  ;^i6,ooo 
had  been  deposited,  but  too  late  for  presenta- 
tion, and  the  next  day  it  was  dishonoured. 
Benjamin  Walsh,  M.P.,  was  arrested,  but  on 
certain  legal  points  was  released,  dishonour  and 
formal  expulsion  from  the  House  of  Commons 
constituting  his  punishment. 

The  end  of  the  first  decade  in  Capel  Court 
was  marked  by  an  attempt  in  1810  to  form  a 
rival  Stock  Exchange.  First  the  Committee 
was  petitioned  to  make  the  House  an  open 
market,  and  then,  as  this  petition  did  not  meet 
with  success,  it  was  proposed  to  form  a  National 
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Fund  Exchange  for  dealings  in  Government 
securities.  The  projectors  submitted  that  the 
public  ought  not  to  be  excluded  from  the 
market  in  which  dealings  in  the  securities  of 
the  nation  were  transacted,  and  they  obtained 
the  services  of  Sir  William  Curtis  to  introduce 
a  Bill  into  Parliament  entitling  them,  with 
certain  privileges,  to  establish  an  open  market 
for  dealmg  in  the  Public  Funds.  For  this  pur- 
pose a  new  building  was  to  be  erected.  The 
Bill,  however,  never  became  law,  being  rejected 
by  the  House  of  Lords.  Capel  Court  was  not 
to  wane,  but  to  wax  in  importance. 
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Kind  oTCoDipiiiiy. 


Canals        . 

63 

C\Z,202fi^ 

;£l3.203,096 

Docks        . 

7 

6,164,591 

6,164,591 

Insurance  . 

39 

48.608.948 

8,795.948 

Waterworks 

16 

2,973.170 

2,973.170 

Bridges      . 

4 

M52.0I7 

1,953.017 

Gas    . 

47 

10^691.700 

3.377,3«' 
479.815 

Roads 

7 

494.965 

Mines 

44 

26,776.000 

1,111:5- 

Miscellaneous 

56 

40.354.600 

283 

;£l  50,7 18.087 

£48,311,887 

Mining  companies  made  their  first  appear- 
ance in  any  force  during  these  boom  years  of 
1824  and  1825.  Of  the  127  new  companies 
permanently  added  to  the  number  of  those 
known  on  the  Stock  Exchange,  forty-four  were 
mining  companies,  whereas  practically  no  min- 
ing companies  had  been  in  existence  previously. 
Amongst  companies  which  were  merely  pro- 
jected during  those  two  notable  yeai?,  or 
which,  having  been  formed,  were  almost  immedi- 
ately abandoned,  may  be  mentioned  thirty  more 
mining  companies,  twenty  -  eight  investment 
companies,  twenty  -  six  building  companies, 
twenty-three  provision  companies,  and  sixty- 
seven  steam  companies,  not  one  of  which  came 
to  fruition.  The  figfures  given  here  relate,  of 
course,  merely  to  companies,  but  in  the  two 
memorable  years  of  mania  foreign  loans — some 
of  which  were  mentioned  in  the  last  chapter — 
to  the  nominal  amount  of  32  millions  sterling, 
and  to  the  actual  amount  of  25^  millions  ster- 
lii^,  were  issued,  bringing  up  the  actual  amount 
invested  in  foreign  loans  to  43  millions  sterling. 
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Not    Two    Blanks 

TO    A    PRIZE. 

iFa  z  a  r  ir^° 

AND  CO.  CONTRACTORS, 

Kksi'ritfi'i.i.v   submit   to  the  I'ulilic  ihe  Sihkme  of  ihe  whok 
20,000  Tickets,   comprising  Ihe   presenl     ■ 

GRAND  STATE  LOTTEKY, 

Which  having  rcceiveil  the  sanctinn  of  ihe  Ijirils  of  the  Treasury, 
and  being  forme.)  on  the  original  I'rinciple  of  NOT  TWl)  BLANKS 
TO  A  I'KIZE,  wiJl.  they  trust,  nieel  with  general  appK.lwtion. 

SCHEME  "  ^ 

.  ■M.M""of}^''.<'«'{^T^:n  ^■'^•^'^ 

-^S  ,,•       2 20,000 40,000  >- 

9         J  ">  000  10  000     ""^  ^ 

;5  ^     s ilooo f.|ooo     ^  _. 

'^05       S ...100 l!,,^00        y^  o 

_  a^     10 200.. a.ooo      — 

>  is 100 i.r.oo      C  r' 

cHj  -li     ;io so i.fioo      i^  '^ 

'    1,000 24 21,000        PJ  —4 

«  O     1.000 in iii,Goo     -r;  -' 

O  H       4,B0O .,,,  10 4rt,000        ■      =; 

H.fiTl  /"(-/V.'.  rt///B  .l/fl«^_j'.  /,.  2<M»,000 

_         NO  KIXEDjpmZE. 
Hegins   Uth"  FEBRUARY. 

,Seeon<i  D.iy.  Feb.  14. -Third  Day.  Matoh  6  -Fourth  l>ay.  Mar,  16. 
TICKETS  AM)  SHARES  ARE  SELLING  HY 

HAZARD,    HURNE,   &   Co. 

STdCK-BROKEItS, 

South    Gate  of  tlie  Royal  lixduxnge. 


TWO     MILLIONS. 

*,*  Persons  in  the  Country  m.iy  lie  sup]>lie<t  l^y  the  .^fii'nls  in  thi 
iliOereni  T.>wns.  or  liy  scmling  ihcir  Dr.lers.  I',.,i.|iai<i.  with  i;'"- 
Hills,  JIauk  Notes,  or  I'oM ■( Hfice  Orders,  as  al-.vu,  to  ihe  (.on 
t  rarlors"  I  Hiire. 
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warm  political  sympathy  of  the  country  and  the 
practical  financial  sympathy  of  the  City.  Both 
countries  were  in  default  on  their  debt  to  bond- 
holders here,  but  more  money  was  necessary 
for  each.  Portugal  successfully  issued  a  loan 
of  ;^8oo,ooo  secured  on  wines,  and  when  Don 
Miguel  fted,  another  of  ;^2,ooo,ooo.  Spain 
raised  a  loan  of  ;^4,ooo,ooo,  and  her  Spanish 
Cortes  Stock  was  forced  up  steadily  from  i6| 
to  72.  Foreign  loans  of  all  kinds,  whencesoever 
they  came,  and  whether  interest  had  ever  been 
paid  on  them  or  not — on  the  Portuguese  loan 
the  interest  had  to  be  funded  from  the  very 
first — foreign  loans  of  all  kinds  sprang  into 
wild  favour.  So  much  was  the  speculative 
spirit  abroad  that  dealings  overflowed  the 
confines  of  the  Stock  Exchange  and  again 
became  very  active  in  the  Royal  Exchange, 
where  a  mixed  multitude  of  speculators  again 
gathered,  dealing  in  all  kinds  of  securities  and 
insecurities.  The  nuisance  to  the  ordinary 
frequenters  of  the  Royal  Exchange  became  so 
marked  that  the  interlopers  were  eventually 
expelled,  just  as  brokers  had  been  expelled  the 
Royal  Exchange  before.  But  by  May  1835 
the  market  had  begun  to  awaken  to  the  fact 
that  the  position  was  a  false  one,  and  that  it 
was  overloaded  with  worthless  foreign  stocks. 

On  the  2ist  of  the  month  the  Stock 
Exchange  panic  commenced.  Spanish  Stock 
dropped  five  and  ten  per  cent  at  a  time,  and 
Peninsular  securities  fell  twenty  or  thirty  per 
cent  within  a  week  or  ten  days.     The  scene 
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risk  of  calls  as  original  subscribers.  In  time 
the  profession  of  the  Alley  Men  developed 
even  further.  Becoming  acquainted  with  the 
names  of  their  kind,  they  turned  as  it  were 
King's  evidence,  hiring  themselves  out  to  the 
promoters  of  the  railway  schemes  and  advising 
them  to  whom  they  should  make  allotments  and 
to  whom  they  should  not  From  Stags  they 
developed  into  St^-hunters,  and  were  so 
called.  Besides  being  a  Stag  or  Stag-hunter, 
often  both,  the  Alley  Man  did  business  on  his 
own  account.  One  of  them  bowed  to  Sir  Isaac 
Goldsmid  to  impress  the  victim  with  whom  he 
was  in  conversation  with  his  importance ;  Sir 
Isaac  courteously  returned  the  salute,  thinking 
he  had  met  the  man  before,  and  this  was 
sufficient,  as  it  afterwards  transpired,  to  allure 
the  victim  into  the  trap  of  dealing. 

Thus  did  the  railway  mania  gallop  wildly 
along,  until  towards  the  end  of  October  it  was 
brought  to  a  sudden  stop,  and  the  inevitable 
panic  began  to  set  in.  The  Bank  rate  had  just 
been  advanced  with  the  idea  of  checking  the 
speculation,  and  the  effect  of  the  movement  was 
to  call  attention  to  the  position.  The  depression 
that  seized  the  market  became  more  marked 
hour  by  hour.  All  kinds  of  securities  fell,  and 
many  of  the  railway  shares  dropped  to  a  heavy 
discount.  The  shock  was  greatest  when  the 
questiorl  of  the  deposits  required  by  the 
Government  on  each  railway  scheme  was 
presented  in  its  true  light  Money  was  be- 
coming scarcer  and  scarcer,  and  it  was  quite 
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if  he  had  been  rendered  helpless  by  treatment 
with  his  own  good  fare.  Elphinstone's,  where 
23  Thrc^morton  Street  now  stands,  was  more 
a  bun-shop  than  a  restaurant.  You  can  some- 
times induce  a  certain  Manager  of  the  Stock 
Exchange  to  tell  you  how  he  tnumphed  over  his 
fellow-clerk  who  accepted  a  challenge  to  eat  a 
shillingsworth  of  the  Bath  buns  at  a  sitting. 
Instead  of  obtaining  the  seven  free,  he  had  to 
pay  for  the  Bve  under  which  he  succumbed. 

A  comparison  of  the  Rules  of  the  Stock  Ex- 
change as  they  were  then,  in  the  middle  of  the 
century,  with  the  Rules  as  they  are  now,  dis- 
closes not  a  few  points  well  worthy  of  note, 
some  important,  some  curious.  To  begin  with, 
the  Book  of  Rules  then  contained  r^ulations 
to  the  number  of  150,  in  57  pages,  whereas 
now  it  contains  regulations  to  the  number  of 
nearly  200,  in  about  80  pages.  Critics  have 
recently  described  the  Stock  Exchange  as  a 
wonderful  institution  with  laws  of  its  own  which 
neither  its  members  nor  outsiders  can  under- 
stand. There  were  two  rules  in  the  old  book 
as  to  holidays  which  find  no  place  in  the  present 
one.  One  provided  that  the  Stock  Exchange 
should  be  closed  on  Good  Friday  and  Christmas 
Day  in  every  year,  and  on  every  day  appointed 
by  Royal  Proclamation  as  a  day  of  fasting  or 
thankf^iving,  but  that  it  should  not  be  closed 
on  any  other  day  except  by  order  of  the 
Committee.  The  other  provided  that  the 
Committee  should  meet  at  one  o'clock  on  the 
day  preceding  any  Bank  Holiday  for  the  pur- 
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CHAPTER  XII 

THE   REBUILDING  OF  THE   HOUSE 

A  Consols  Rcord  in  1852 — Principals  and  brokers;  a  lot  of 
litigation — Blackboard  laJcity — Alterations  prior  to  re- 
building— A  last  glance  at  the  first  Capel  Court  Stock 
Exchange — The  Hall  of  Commerce  as  the  Stock  Ex- 
change—  Description  of  the  new  building — Mabey's, 
Porch's,  and  a  Stock  Exchange  prize-fight — Why  the 
Consol  luncheon  bar  did  not  pay — The  new  Stock  Ex- 
change as  all  the  hells — The  Stock  Exchange  Almanack 
for  1856 — An  era  of  crises ;  failure  of  seventy  members 
in  a  panic — Outside  brokers  and  the  Stock  Exchange  in 
1858 — The  House  versus  Russia — Loosening  the  Lord 
Mayor's  yoke — Abolition  of  Sir  John  Barnard's  Act 

At  the  beginning  of  the  second  half  of  the 
nineteenth  century  the  Three  per  Cent  Con- 
sols scored  a  record.  The  same  stock  which 
had  stood  at  47J  at  the  end  of  the  eight- 
eenth century  reached  in  the  middle  of  the 
year  1852  the  price  of  102. 

In  the  same  year  the  case  of  Grizewood 
V.  Blane,  so  important  to  stockbrokers,  was 
tried,  and  its  decision  was  immediately  followed 
by  a  flood  of  actions  brought  by  unscrupulous 
principals,  who  attempted  to  repudiate  bargains 
carried  out  for  them  by  their  brokers  on  the 
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the  place  of  the  piers  and  arches  shown  in  the 
earlier  views  of  the  interior.  It  must  still,  how- 
ever, be  content  with  the  very  equivocal  sort  of 
praise  which  has  been  bestowed  upon  it,  that 
of  being  very  neat,  which  when  applied  to  a 
building  or  design  is  usually  a  civil  expression 
equivalent  to  passably  dowdyish."  It  was  this 
building  that  was  to  give  way  to  the  new 
Stock  Exchange.  The  Managers  spent  ;^6ooo 
upon  an  augmentation  of  the  site ;  they  ac- 
cepted the  designs  of  Mr.  Thomas  Allason ; 
they  gave  Messrs.  W.  Cubitt  &  Company  the 
contract  for  building  on  an  original  estimate 
of  ;^io,400,  although  ;f20,ooo  was  ultimately 
nearer  the  total  cost  of  the  enterprise;  and 
before  operations  were  commenced  on  ist 
June  1853,  they  had  engaged  the  Hall  of 
Commerce  as  a  temporary  Stock  Exchange. 

The  Hall  of  Commerce,  which  during  part 
of  1S53  and  1854  was  the  Stock  Exchange, 
reared  its  massive  pile  in  Threadneedle  Street, 
where  a  French  Protestant  church  had  pre- 
viously stood.  It  owed  its  being  to  the 
enterprise  of  Mr.  Edward  Moxhay,  who 
thought  he  discerned  a  short-felt  want  for  it 
soon  after  the  destruction  of  the  second  Royal 
Exchange  by  fire  early  in  1838.  In  that  fire, 
by  the  way,  about  a  dozen  members  of  the 
Stock  Exchange  lost  their  offices  and  all  they 
contained.  Accordingly  the  Hall  of  Commerce, 
which  took  two  or  three  years  to  build,  was 
opened  in  1843,  the  Lord  Mayor,  several  of 
the  Aldermen,  and  Lord  John  Russell  assisting 
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at  so  much  per  share.  Some  correspondents 
declared  that  they  would  buy  or  sell  nothing 
on  the  Stock  Exchange  until  some  scale  of 
brokers'  chaiges  was  published  by  authority. 
In  the  midst  of  this  agitation  for  the  reform  of 
brokers'  commissions,  which  raged  inside  as 
well  as  outside  the  walls  of  the  Stock  Exchange, 
a  meeting  of  members  was  called  and  it  was 
well  attended.  Mr.  Moxon  was  in  the  chair, 
and  Mr.  Hartridge  acted  as  secretary.  A 
resolution  was  carried  to  the  effect  that  a  com- 
mittee of  members  should  be  formed  for  the 
purpose  of  ascertaining  the  practicability  of  a 
thorough  revision  and  equitable  adjustment  of 
the  scale  of  brokers'  commissions,  and  also  for 
the  purpose  of  finding  the  best  mode  of  enforc- 
ing such  a  scale.  Many  even  of  those  members 
who  attended  the  meeting  pointed  out  the  im- 
practicability of  any  such  attempt,  but  a  com- 
mittee of  a  dozen  members  was  appointed.  In 
due  course  they  reported,  and  a  further  meeting 
of  members  was  held,  at  which  a  minimum 
scale  was  actually  sanctioned.  It  provided  for 
a  commission  of  one-eighth  per  cent  on  English 
and  foreign  stocks  and  bonds,  of  one-quarter 
per  cent  on  Indian,  Colonial,  American,  and 
Bank  stocks,  and  of  one  shilling  on  Exchequer 
Bills  and  Indian  bonds.  On  shares  and  stocks 
other  than  these,  not  exceeding  £^  '•  los.,  a 
commission  of  6d.  was  to  be  chameable ;  ex- 
ceeding £2  :  10s.  but  not  £y ;  los.,  the  commis- 
sion was  to  be  IS.;  from  ;^7:ios.  to  ^10,  is.  3d.; 
from  j£"iotO;f  15,  is,6d. ;  from;£^i5  t0;^20,  2s. ; 
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Mobilier,  threw  discredit  on  speculative  finance 
companies. 

Things  were  not  improved  by  the  trial  of 
the  six  directors  in  Overend  Gumey  &  Co., 
who,  after  several  appearances  at  the  Mansion 
House,  were  committed  by  the  Lord  Mayor 
on  the  charge  of  conspiracy  to  defraud  on  27th 
January  1869.  Up  to  that  time  the  cost  of  the 
liquidation  of  the  firm  had  been  ;f  70,000.  It 
was  stated  that  the  losses  of  the  new  company 
during  nine  months'  trading,  irrespective  of 
what  had  been  lost  by  the  old  firm,  were 
j^  1,400,000.  During  that  period  they  had 
discounted  ^^56,000,000  worth  of  bills.  The 
trial  did  not  come  on  until  13th  December, 
when  it  lasted  nine  days  in  the  Court  of 
Queen's  Bench,  and  resulted  in  a  verdict  of 
acquittal.  But  the  facts  of  the  loss  and  of 
the  disastrous  panic  remained.  It  was  the 
financial  crisis  of  the  century,  and  entirely 
eclipsed  of  course  the  minor  panic  which  was 
to  occur  just  before  the  sand  of  the  sixties  ran 
out — a  purely  Stock  Exchange  panic,  caused 
by  rumours  of  the  sudden  death  of  the 
Emperor  Napoleon. 

The  Overend  Gumey  matter  threw  a  lurid 
light  on  the  true  inwardness  of  the  limited 
liability  principle,  which  hitherto  there  had  not 
been  time  fully  to  grasp.  It  wa^  rudely  shown 
that  limited  liability  on  shares  of  which  only  a 
small  part  was  called  up  might  amount  practi- 
cally to  unlimited  liability.  The  ruinous  liti- 
gation which  might  attend  the  process  of  the 
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winding-up  of  companies  was  also  disclosed; 
and  it  was  seen  that  directors  of  status,  ex- 
perience, and  reputation  might  become  in- 
volved, by  their  hazardous  omce,  in  criminal 
prosecution.  The  fervour  which  had  been 
aroused  by  the  new  Companies  Acts  abruptly 
abated ;  companies  were  in  ill  odour ;  the 
Stock  Exchange  was  stagnant. 
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of  proprietors  was  just  about  five  hundred. 
Their  dividends  have  been  traced,  in  a  previous 
chapter,  throughout  the  first  halfof  the  century. 
In  1851  the  dividend  on  the  shares,  then  ^50 
paid,  was  ;f  15,  and  after  the  payment  of  £13 
in  1852,  ;^i5  was  again  reached  in  1853.  But 
in  that  year  provision  had  to  be  begun  for  the 
rebuilding  of  the  Stock  Exchange,  and  there 
was  a  call  of  £2$  on  each  share,  making  them 
jCy$  paid.  For  1854  there  was  a  distribution 
of  A13,  but  in  1855  there  was  no  dividend  at 
all ;  there  was  instead  another  call  of  .^25, 
making  the  amount  paid  up  on  each  share 
;^ioo.  Owing  to  the  rebuilding,  the  Managers 
were  not  only  calling  up  capital,  but  also 
capitalising  profits.  There  was  no  further  call 
until  1868,  and  the  dividends  meantime  were 
;^i4  for  1856,  ^18  for  T857  and  1858,  and 
2^14  again  for  the  next  three  years.  In  1862 
and  1863  the  distribution  was  £15,  and  in 
1864  the  hitherto  unprecedented  distribution 
of  a  round  ^20  per  share  was  attained.  This 
was  repeated  in  1867,  after  ;^i5  had  been 
distributed  in  each  of  the  two  intermediate 
years.  Then  set  in  another  period  of  calls. 
In  t868  there  was  no  dividend,  but  a  call  of 
£2$.  In  the  following  year  there  was  a  call 
of  £$  and  a  distribution  of  £38.  In  each  of 
the  remaining  six  years  to  the  end  of  the  third 
quarter  of  the  century  there  was  a  call  of 
£25,  so  that  at  the  end  of  the  year  1875 
the  amount  that  had  been  called  up  per 
share  was   ;{|'28o.      In   those   six  years   from 
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later,  now,  ordinary  stock  in  the  best  railway 
companies  cannot  very  easily  be  bought  to  yield 
even  four  per  cent  or  anything  like  it  As  to 
the  Foreign  Loans  Committee,  that  must  be 
dealt  with  in  another  chapter. 
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the  market  of  its  prestige.  Its  glory  departed 
in  1890,  and  for  a  decade  it  continued  in  a 
state  of  st^nation.  It  so  continued  until 
the  utter  rout  of  Mr.  Bryan  and  his  silver 
party  and  the  triumphant  return  of  President 
McKinley,  tc^ether  with  rapidly  expanding 
trade  and  prosperity,  and  numerous  schemes 
of  railroad  amalgamation  and  consolidation,  led 
to  the  great  boom  of  190 1. 

But  in  the  seventies  there  were  huge  trans- 
actions in  other  securities  besides  American 
Railroads,  and  transactions  were  carried  through 
with  phenomenal  despatch.  A  member  of  the 
Stock  Exchange  has  related  with  evident  pride 
an  instance  of  what  occurred  at  the  beginning 
of  December  1877.  A  stockbroker  came  in 
with  an  order  from  a  banker  tO  sell  about 
^150,000  of  Consols,  and  the  money  was 
wanted  that  very  day.  There  was  about 
;^8o,ooo  or  j^90,ooo  of  New  Consols  and 
about  ^60,000  or  ^"70,000  of  Reduced.  It 
was  about  twenty  minutes  to  one  o'clock  when 
the  broker  entered  the  market,  and  by  one 
o'clock  the  transaction  had  been  concluded  and 
the  money  paid. 

In  the  Stock  Exchange  year  ended  March 
1876  there  had  been  an  upheaval  of  the 
House,  which  showed  itself  in  a  manner  most 
drastic  at  the  election  of  the  Committee  at  that 
time.  Widespread  dissatisfaction  arose  in  a 
matter  of  internal  discipline.  The  Committee 
inflicted  penalties  on  one  of  its  number  which 
the  general  body  of  members  regarded  as  far 
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labour  has  recently  been  abolished  by  a  rule 
making  Friday  the  carrying-over  day  when  in 
the  ordinjuy  way  it  would  fall  on  a  Saturday. 
It  is  also  urged  upon  the  Association  that  it 
should  be  more  modern  and  practical  in  its 
work,  promoting  discussion  affecting  the  daily 
life  of  the  markets  from  an  ethical  point  of  view. 
There  are  many  points  of  Stock  Exchange 
procedure  ignorantly  condemned  in  the  pulpit 
and  drawing-room  which  need  only  a  little 
explanation  to  show  that  they  are  harmless, 
useful,  even  necessary. 
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that  the  apprenticeship  served  by  a  clerk  who 
eventually  became  a  member  on  his  own  account 
carried  with  it  a  promise  of  future  success. 

The  Commissioners  were  satisfied  with  the 
constitution  of  the  Committee  of  the  Stock  Ex- 
change. They  were  unable  to  concur  in  the 
suggestion  that  in  the  case  of  the  more  import- 
ant questions  brought  before  it,  involving  as 
they  might  possibly  do  the  personal  interests 
of  some  of  its  members  or  the  character  and 
position  of  persons  outside,  it  would  be  more 
satisfactory,  both  to  the  public  and  to  other 
members  of  the  House,  if  it  were  assisted  in 
its  deliberation  by  some  assessor  not  connected 
with  the  Stock  Exchange.  The  Commissioners 
were  of  opinion  that  a  body  of  men  such  as  the 
Committee,  with  the  addition  of  one  or  even 
three  assessors,  would  have  the  merits  neither 
of  a  l^al  nor  of  a  commercial  tribunal.  Cases 
requiring  the  adjudication  of  the  Committee 
were  constantly  arising,  the  facts  to  a  person 
not  professionally  acquainted  with  the  subject 
were  complicated,  they  held,  and  it  was  in  many 
cases  essential  that  the  decision  should  be 
prompt  and  complete.  No  satisfactory  plan 
had  been  laid  before  the  Commissioners  for 
ensuring  the  constant  attendance  of  a  properly 
qualified  assessor,  or  for  defining  his  relations 
to  the  voluntary  body  which  he  would  be  re- 
quired either  to  guide  or  to  control. 

Another  suggestion  as  to  ^e  Committee  was 
that  it  might  with  advantage  be  subdivided  into 
special  panels  for  dealing  with  special  subjects. 
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members  to  the  observance  of  their  rules  and 
practices  even  though  not  enforceable  in  a 
court  of  law. 

If,  however,  they  should  submit  to  incorpora- 
tion, their  rules  would  have  to  be  assimilated 
to  the  law  and  their  freedom  of  action  would 
be  curtailed,  results  which  might  tend  to  cripple 
them  in  sustaining  the  standard,  and  operate 
in  many  ways  as  a  hindrance  to  that  rapidity 
of  action  which  was  an  absolute  necessity  in 
critical  times.  Further,  incorporation  implied, 
in  some  sort,  monopoly,  and  it  remained  to  be 
proved  that  the  public  would  gain  by  any 
restriction  of  the  freedom  of  trade,  even  in 
stocks  and  shares.  With  regard  to  dealings 
before  allotment  it  appeared  to  Mr.  Scott  that 
before  resorting  to  prohibition  by  penal  enact- 
ment it  should  be  seriously  considered  whether 
the  law  might  not  be  so  improved  as  to  deal 
penally  with  all  promoters  resorting  to  fraudu- 
lent practices  in  the  issue  of  new  schemes, 
leaving  untouched  all  l^itimate  operators. 
With  regard  to  special  settlements  and  quota- 
tions, Mr.  Scott  did  not  agree  with  the  report. 
It  was  not,  he  held,  in  accordance  with  the 
rules  or  practice  of  the  Committee  of  the  Stock 
Exchange  to  inquire  into  the  soundness  and 
general  stability  of  the  loan  or  company.  A 
glance  at  the  rules  would  show  that  they 
applied  exclusively  to  regularity  in  bringing 
out  the  new  concern,  and  m  no  way  applied  to 
the  ultimate  probability  of  success  or  proBt. 
If  the  public  were  prone  to  fall  into  the  mistake 
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of  the  Stock  Exchange.  On  the  death  of 
Mr.  Slaughter,  in  i8£to,  the  Board  of  Inland 
Revenue  informed  Mr.  Henry  Burdett,  his 
successor  in  the  office,  that  they  could  grant 
him  only  a  temporary  licence,  which  was  with- 
drawable on  six  months'  notice.  Sir  Henry 
has  given  us  a  clear  account  of  the  position 
and  the  reforms  which  were  wrought.  At  this 
time,  in  accordance  with  the  rules  and  r^ula- 
tions  of  the  Stock  Exchange,  stamped  transfers 
representing  stock  could  be  obtained  up  to  the 
vdue  of  J69:  15s.' only,  and  the  practice  was 
not  to  deliver  transfers  for  more  stock  than  a 
stamp  of  this  value  would  cover.  Whenever 
larger  dealings  in  stock  took  place  it  was 
necessary  to  split  up  the  amount  into  as  many 
transfers  bearing  ;t9 :  15s.  stamps  as  might  be 
necessary.  The  labour  involved  was  of  course 
considerable,  and  as  business  increased  it  be- 
came a  matter  of  urgent  necessity  to  find  an 
alternative  system  which  should  lessen  the 
burden  of  the  work  cast  upon  the  clerks  of  the 
members  of  the  Stock  Exchange.  In  April 
1881  an  arrangement  was  concluded  with  the 
Board  of  Inland  Revenue  under  which  stamps 
of  any  value  might  be  obtained,  so  that  any 
transfer,  however  large,  could  be  dealt  with  in 
one  deed.  Up  to  this  time  spoilt  and  dam<^ed 
stamps  had  to  be  sworn  off  at  the  City  ofHce  of 
the  Board,  and  much  inconvenience  and  loss  of 
time  resulted  from  this  system.  Arrangements 
were  therefore  made  for  the  exchanging  of  spoilt 
unsigned  transfers  at  the  Share  and  Loan  De- 
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"An  Act  for  repealing  i  James  I.  c.  16,  an  Act 
for  the  well^arbling  of  spices,  and  for  grant- 
ing an  equivalent  to  the  City  of  London  by 
acunitting  Brokers."  The  measure  of  James  I., 
granting  the  citizens  the  privilege  of  "garbling 
spices,"  had  brought  the  City  considerable 
profit,  and  the  repealing  Act  of  Anne  for  the 
"well-garbling  of  spices"  substituted  for  this 
considerable  profit  a  rent  of  40s.  per  annum 
payable  to  the  City  by  every  broker.  Under 
this  controlling  yoke  of  the  City  the  stock- 
broker before  receiving  his  licence  was  required 
to  produce  certificates  proving  his  competent 
skill ;  he  had  to  engage  not  to  demand  more 
than  the  usual  "  br<»cage,"  and  to  keep  a  pre- 
scribed Broker's  Book  for  production.  In 
addition  to  providing  two  sureties  in  ^250 
each,  the  broker  haato  find  surety  even  for 
the  small  rent  payable  to  the  City.  He  had 
further  to  enter  into  a  personal  bond  in  ;f  1000 
that  he  would,  if  required,  declare  the  names 
of  principals,  and  that  he  would  not,  directly 
or  indirectly,  deal  for  himself.  He  was  required 
to  take  an  oath  to  the  effect  of  all  this,  in  solemn 
form.  By  57  George  HI.  c.  60  the  fee  of  40s. 
payable  on  the  admission  of  brokers  was  in- 
creased to  £$,  in  compensation  to  the  City  for 
the  abolition  of  the  office  of  the  Ganger  of 
Liquors,  and  in  this  Act  the  amount  ofother 
penalties  prescribed  in  the  Act  of  Anne  was 
augmented.  It  seemed  a  case  all  along  of 
when  in  doubt  mulct  the  broker;  it  was  to 
him  that  the  attention  of  the  City  was  directed 


DigniodD,  Google 


298  THE  STORY  OF 

whenever  it  was  deprived  of  revenue  by 
Parliament. 

Down  to  the  year  1818  one  of  the  futile 
provisions  in  the  entrance  bond  was  that 
the  brokers  should  not  presume  to  meet  or 
assemble  in  Exchange  Alley ;  and  to  act  as 
a  broker  at  all  without  the  authority  of  the 
Court  of  Aldermen  was  to  expose  oneself  to  a 
penalty  of  j^ioo.  Several  attempts  were  made 
from  time  to  time  to  show  that  some  of  the 
legislation  did  not  apply  to  stockbrokers  but 
to  mercantile  brokers  only;  even  that  stock- 
brokers were  not  under  the  jurisdiction  of  the 
Lord  Mayor  and  Aldermen.  In  1767  the 
question  was  submitted  to  the  law  courts  in 
the  case  of  Jansen  v.  Greene,  but  it  was 
naturally  decided  against  the  stockbroker. 
Again,  an  attempt  was  made  to  assert  the 
stockbrokers'  freedom  in  1833,  but  naturally 
without  success.  In  each  case  it  was  decided 
of  course  that  stockbrokers  came  within  the 
Acts. 

But  the  cry  of  the  broker  was  still  heard  in 
the  land ;  his  complaint  was  loud  and  grievous, 
and  at  last  it  led  to  inquiries  and  commissions, 
which,  as  is  usual,  had  no  immediate  effect, 
although  they  proved  that  the  jurisdiction  of 
the  City  over  stockbrokers  was  of  no  practical 
utility.  Mr.  Joseph  Laurence,  stockbroker, 
was  sworn  before  a  Commission  of  Inquiry  on 
9th  December  1853,  having  been  deputed  by 
eight  hundred  members  of  the  Stock  Exchange 
to  represent  it.     The  ground  of  objection  to 
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boilers  and  engines  used  for  warmth  and 
ventilation. 

The  last  Important  work  of  Mr.  J.  J.  Cole, 
as  architect  of  the  Stock  Exchange,  was  the 
extension  of  the  Settling  Room  and  of  the 
House  itself  in  1S89.  In  1890  Mr.  Cole 
resigned,  and  his  son,  Mr.  R.  Langton  Cole, 
the  present  architect,  was  appointed.  Mr.  J.  J. 
Cole  lived  seven  years  longer,  dying  In  1897 
at  the  ripe  age  of  eighty-two.  During  his  long 
life  he  completed  many  buildings  of  interest, 
having  been  well  known  as  an  authority  in  all 
that  relates  to  City  architecture. 

In  1893  the  entrances  to  the  House  at  New 
Court  were  carried  farther  towards  the  street, 
and  again  a  considerable  area  was  added  to 
the  Stock  Exchange.  The  alteration  involved 
some  difficulties  in  dealing  with  the  old  walls 
and  piers  of  the  American  Market,  dating 
from  1854.  In  1895-96  the  house  known  as 
22  Throgmorton  Street  was  rebuilt,  and  the  in- 
terior provided  an  addition  to  the  Settlement 
Department,  more  offices  and  a  new  lavatory 
for  members — in  which  connection  it  may  be 
mentioned  that  the  Stock  Exchange  consumes 
no  less  than  fifteen  million  gallons  of  water 
and  uses  about  a  million  towels  annually ;  a 
million  towels  a  year  representing  about  3500 
a  day.  Just  at  the  end  of  the  century  the 
laundry  where  they  are  washed  was  burned 
down  and  the  Stock  Exchange  stock  of  towels 
was  disastrously  depleted.  Managers  besought 
members  to  be  sparing  in  their  use.     Those  In 
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On  the  afternoon  of  the  settlement  ticket- 
day,  also,  the  Settling  Room  presents  a  scene 
for  which  animated  is  scarcely  the  word.  In- 
deed, previous  to  the  inclusion  of  active  shares 
like  Chartered  and  De  Beers  in  the  clearing 
arrangement,  the  Settling  Room  on  ticket-day 
became  pandemonium  thrice  confounded  as  the 
hour  of  three  o'clock  drew  near.  To  pass  the 
tickets  that  accumulated  in  piles  on  jobbers' 
tables  before  three  o'clock,  to  save  loss  on 
selling-out,  clerks  flew  about  in  the  confined 
space  until  they  assumed  the  aspect  of  perspir- 
ing demoniacs.  Coats,  waistcoats,  ties,  collars 
were  thrown  away  in  that  fetid  atmosphere ; 
scuflles  were  common,  injuries  by  no  means 
unusual,  as  the  streams  of  runners  coursed  in 
no  particular  direction.  Some  members  used 
to  come  to  the  head  of  the  stairs  to  watch  the 
fun,  as  they  called  it,  and  one  day  several  of 
the  Committee  were  induced  to  descend  at 
about  a  quarter  to  three.  From  that  visit 
there  sprang  better  things,  though  less  excit- 
ing, for  the  clerks. 

Even  as  the  architecture  of  a  nation  is  an 
index  of  its  character,  that  of  the  Stock  Ex- 
change is  intimately  related  to  its  history  of 
never-ceasing  growth.  Structural  extension 
has  always  been  going  on  in  all  directions ;  it 
is  going  on  now  at  its  centenary  and  presum- 
ably always  will  be  going  on.  The  Managers 
have  for  years  been  at  their  wits'  end  to 
render  available  every  comer  upon  which 
they  can  lay  their  hands,  and  recently  they 
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mysterious  entrance  "  The  Whited  Sepulchre," 
another  called  it  "The  Bear  Cage,"  a  third 
pencilled  his  opinion  that  it  was  the  cash-box 
of  a  certain  wealthy  jobber.  Another  sketched 
a  small  collecting-box  bearing  the  affecting  in- 
scription, "  Pity  the  poor  jobbers  out  of  work." 
Another  suggested  that  lessons  in  safe-cracking 
should  be  given  on  the  spot,  members  to  bring 
their  own  jemmies.  A  piece  of  cufF-paper 
pinned  to  the  closed  door  bore  the  gloomy 
l^end,  "  This  way  to  the  dungeons.  Ad- 
mission 3d."  Members  love  a  white  wall,  to 
turn  black  with  pencilled  caricatures  of  their 
fellows  and  personal  allusions.  However,  their 
artistic  achievements  will  soon  have  a  recognised 
outlet,  for  as  recently  as  this  year,  just  at  the 
time  of  the  centenary,  a  Stock  Exchange  Art 
Society  has  been  established.  Its  object  is  to 
bring  together  those  members  of  the  Stock 
Exchange  who  are  interested  in  art,  including 
photc^raphy,  and  the  Society  will  hold  ex- 
hibitions of  its  work. 

Many  labour  under  the  impression  that  the 
opening  ceremony  of  the  New  House  in  1885 
was  formally  performed  by  the  King  himself; 
an  impression  based  on  the  fact  that  Hb 
Majesty,  then  of  course  Prince  of  Wales, 
visited  the  Stock  Exchange  and  inspected  the 
important  extension  and  improvement.  At 
first  it  was  attempted  to  arrange  for  an  in- 
cognito visit,  according  to  the  expressed  wishes 
of  the  Prince  himself.  He  had  never  seen 
the  Stock  Exchange,  and  would  be  interested 
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searching  examination  into  every  detail  of  the 
sanitary  arrangements  of  the  House,  and  they 
arranged  for  an  independent  investigation  by 
the  Medical  Officer  of  Health  and  Public 
Analyst  for  the  City  of  London.  Subsequently, 
in  December  1889,  they  were  able  to  report  the 
result  of  the  investigation.  It  was  found  that 
the  drainage  and  sanitary  arraneements  of 
the  Stock  Exchange  were  in  excellent  order, 
and  that  there  was  no  escape  of  sewer  gas  or  of 
poisonous  atmosphere  into  the  building.  All 
air  pumped  into  the  House,  the  Managers  ex- 
plained, was  carefully  washed.  They  pointed 
out  that  they  bad  called  the  attention  of  the 
City  authorities  some  months  previously  to 
certain  openings  into  the  sewers  of  the  City  in 
the  streets  contiguous  to  the  building.  Some 
of  these  openings  had  already  been  closed,  and 
the  Commissioners  of  Sewers  had  promised 
that  others  should  be  closed  shortly.  None  of 
these  openings  were  in  proximity  to  the  area 
from  which  the  air  was  pumped  into  the  build- 
ing. The  Managers  expressed  their  extreme 
anxiety  that  every  complaint  should  be  minutely 
investigated,  and  they  assured  the  members 
that.after  careful  and  anxious  consideration,  they 
were  convinced  that  the  cases  of  fever  that  had 
unfortunately  occurred  were  in  no  way  due  to 
causes  specially  affecting  the  premises  of  the 
Stock  Exchange,  but  were  rather  to  be  attri- 
buted to  the  general  prevalence  of  the  epidemic 
in  London. 

Nowadays  there  is  probably  no  building  in 
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"  Wicked  William,"  died  very  suddenly,  it  is 
said  of  a  broken  heart,  in  connection  with  this 
affair.  His  loss  was  heavy,  but  it  seems  that 
he  left  a  very  lat^e  fortune. 

A  few  years  later  occurred  a  somewhat 
similar  case,  known  as  the  Lady  Hampton  Rig. 
The  company  was  floated  in  1896.  The  capital 
was  a  quarter  of  a  million  sterling,  and  the 
amount  offered  for  subscription  was  ;^  150,000; 
but  although  letters  of  regret  as  well  as  letters 
of  allotment  were  issued,  it  appeared  that  shares 
to  the  amount  of  only  ^^35,000  were  allotted, 
and  nearly  the  whole  of  these  to  one  gentle- 
man and  his  friends.  The  shares  were  run 
up  to  an  enormous  premium,  and  several  well- 
known  brokers  were  induced  to  deal.  A  special 
settlement  was  granted  by  the  Committee  of  the 
Stock  Exchange,  but  it  was  postponed  until  the 
end  of  the  year.  When  the  time  arrived  the 
Buying-in  Broker  refused  to  bid  more  than  £^ 
each  for  the  shares,  and  the  matter  was  left  in 
suspense.  Bitter  charges  had  been  flying  about 
the  House  and  throughout  financial  circles, 
especially  against  the  allottee,  and  for  some  of 
these  chaises  a  well-known  firm  of  members 
humbly  apolc^ised  in  the  month  of  November. 
Early  in  the  following  year —  1897  —  they 
brought  an  action  for  conspiracy,  but  this  action 
was  subsequently  withdrawn.  But  another 
firm  of  House  members  brought  an  action  for 
libel  against  the  allottee  for  stating  that  they 
could  not  meet  their  differences,  and  obtained 
a  verdict  for  j^Sooo  damages,  which  was  sub- 
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middle  of  the  century,  when  John  Francis  pub- 
lished his  work,  he  described  the  house  as  still 
retaining  the  power  and  position  bequeathed  to 
it  by  Sir  Francis  Baring,  and  as  an  instance  of 
the  fortune  and  capacity  of  its  members,  he 
stated  that  the  late  Lord  Ashburton,  when 
Alexander  Baring,  had  realised  jf  170,000  in 
two  years  by  his  combinations  in  French  Rentes. 
Throughout  the  latter  half  of  the  century  the 
house  waxed  even  stronger  in  prosperity  and 
power,  and  investors  followed  its  name  blindly 
into  the  quicksands  of  Aigentine  finance,  upon 
which  it  was  subsequently  wrecked. 

Quite  suddenly,  on  the  morning  of  Saturday, 
15th  November  1890,  the  news  was  conveyed 
to  the  public  that  the  firm  had  fallen ;  but 
it  was  merely  conveyed  incidentally  in  an 
announcement  that  steps  had  been  taken  to 
save  the  situation.  Before  the  crisis  was 
known  it  was  over.  The  Bank  of  England 
had  raised  its  rate  to  six  per  cent  on  the 
Friday,  not  the  Thursday,  in  the  previous 
week ;  its  coffers  had  been  replenished  with 
the  gold  of  France  and  of  Russia,  obtained  by 
exceptional  measures,  and  it  had  come  forward 
with  startling  promptitude  to  the  rescue,  backed 
by  the  joint-stock  banks  of  the  country  and  by 
the  assurance  of  support  from  the  Government 
itself.  Although  the  liabilities  of  the  firm  at 
the  time  of  the  crash  were  twenty-one  millions 
sterling,  it  was  recognised  from  the  first  that 
the  assets  exceeded  that  amount.  The  Bank 
of  England,  guaranteed  by  the  other  banks  of 
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Exchange  and  their  hangers-on  had  been 
allowed  the  practical  monopoly  of  the  street 
after  hours,  but  on  the  evening  of  Tuesday, 
19th  March  1895,  '^  ^^  evident  that  their 
assumed  right  was  to  be  contested.  There 
were  many  more  police  about  than  usual ;  there 
was  a  good  dea]  of  experimental  hustling;  much 
unnecessary  request  to  move  on ;  in  fact,  in- 
formation had  evidently  been  received,  and  a 
test  case  was  obviously  desired.  Mr.  Macbrair 
was  the  first  martyr  member.  He  was  arrested 
for  obstruction,  and  because  unfortunately  he 
struggled  he  was  Ignominiously  led  off  by  three 
members  of  the  force.  The  crowd  of  colleagues 
stood  for  a  moment  aghast ;  then  there  was  an 
outburst  of  derisive  howling  and  cries  of  "  Take 
his  name."  But  the  police  evidently  preferred 
his  person.  A  bold  attempt  at  rescue  was 
made,  which  resulted  in  three  more  arrests, 
so  that  the  edifying  spectacle  was  presented 
of  members  of  the  Stock  Exchange  being 
accompanied  through  the  streets  of  London 
to  the  station  by  the  police,  a  crowd  of  their 
colleagues  following,  swollen  at  every  step  by 
idlers  attracted  by  the  strange  sight.  "  Are 
there  any  witnesses  ^ "  asked  the  inspector 
on  the  charge  being  preferred.  "  The  whole 
crowd  says  they're  witnesses,"  was  the  con- 
stable's reply.  Bail  was  of  course  allowed, 
and  on  their  return  to  the  precincts  of  the 
Stock  Exchange  the  four  martyr  members 
were  received  with  loud  cheers. 

The  next  day  they  appeared  at  the  Guildhall 
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sightseers.  The  mob  was  not  disappointed, 
although  there  were  no  actual  arrests.  The 
constabulary  was  fully  represented  and  ex- 
ceedingly active.  As  one  member  put  it,  "  1 
want  to  pass  along,  but  there  are  so  many 
policemen  in  the  way  that  1  can't."  The 
utmost  good-humour  prevailed,  the  constables 
confining  their  attention  to  the  task'  of  keep- 
ing a  constant  succession  of  vehicles,  mainly 
empty  cabs,  passing  and  repassing  through  the 
street.  Mr.  H.  K.  Paxton,  a  widely-known 
and  popular  jobber,  chartered  one  of  these  cabs, 
and  as  at  regular  intervals  it  passed  along  the 
street  he  was  loudly  cheered,  bowing  first  to 
the  right  and  then  to  the  left.  No  royal 
progress  could  have  been  attended  with  more 
wild  enthusiasm,  and  the  efforts  of  the  police 
to  turn  the  cab  back  were  fruitless. 

But  the  next  day  Mr.  Paxton  was  arrested. 
During  the  progress  of  another  procession 
of  vehicles,  obviously  organised  by  the  police, 
he  shouted,  "Who  pays  for  these  cabs?"  and 
then  refused  to  obey  the  usual  request  to  move 
on.  He  was  charged  before  Alderman  Bell  on 
the  22nd,  being  accommodated  with  a  seat  close 
to  his  solicitor.  As  in  the  previous  case,  many 
members  of  the  Stock  Exchange  were  called  as 
witnesses.  In  giving  his  decision  the  Alderman 
pointed  out  that  Thrc^morton  Street  was  not 
for  the  convenience  of  stockbrokers  alone,  but 
for  the  convenience  of  traffic  generally.  He 
hoped  his  remarks  would  have  the  effect  of 
making    members    of   the    Stock    Exchange 


DigniodD,  Google 


DigniodD,  Google 


DigniodD,  Google 


DigniodD,  Google 


DigniodD,  Google 


DigniodD,  Google 


338  THE  STORY  OF 

In  the  closing  days  of  1895  ^^^  Stock 
Exchange  was  startled  by  the  news  that  Dr. 
Jameson  had  raided  the  Transvaal  with  a  band  of 
Rhodesian  troopers  and  had  been  utterly  routed. 
There  is  ample  evidence  that  some  of  the 
leading  firms  knew  of  the  impending  movement, 
but  the  general  effect  was  little  the  less  severe 
because  of  that.  The  country  was  already  in 
political  trouble  with  the  United  States,  a 
quarrel  over  the  Venezuelan  question  assuming 
a  very  threatening  aspect.  When  matters 
were  at  the  worst  an  interchange  of  banter,  by 
cable,  between  the  Stock  Exchange  and  Wall 
Street  made  the  world  laugh.  Fortunately  the 
American  trouble  was  peacefully  surmounted, 
but  the  effect  of  the  Jameson  Raid  lasted  long. 
It  was  the  Kaffir  Circus,  of  course,  which  most 
felt  the  shock  on  the  Stock  Exchange,  some  of 
the  leading  shares  suffering  sudden  falls  which 
ranged  in  extent  from  ten  to  twenty-five  per 
cent.  The  raid  was  professedly  undertaken  for 
the  protection  of  the  Uitlanders  in  Johannes- 
burg, the  mining  community  which  had  long 
complained  with  much  bitterness  of  the  treat- 
ment they  were  receiving  at  the  hands  of 
the  Boer  Government.  The  matter  un- 
happily developed  into  the  Transvaal  War, 
which,  so  far  as  it  affects  the  history  of 
the  Stock  Exchange,  is  dealt  with  in  a  later 
chapter. 

Two  months  after  the  raid  of  1895  a  couple 
of  the  troopers  who  took  part  in  it  were  allowed 
the  privilege  of  walking  through  the  House 
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ing  almost  unrecognised.  The  next  military 
visitor  to  the  Stock  Exchange  was  Lord 
Kitchener  of  Khartoum.  With  the  laurels  of 
his  SoudEui  victory  fresh  upon  his  brow,  Lord 
Kitchener  had  been  to  the  Mansion  House  on 
I  St  December  1898,  to  plead  the  cause  of  his 
Gordon  College,  whence  he  came  direct  to  the 
House  on  the  same  mission.  He  was  received 
with  an  immense  ovation.  An  attempt  was 
made  to  sing  "See  the  Conquering  Hero 
Comes,"  but  the  musical  effort  was  drowned 
in  the  tumultuous  cheering.  "  I  have  not 
come  here  for  nothing,  gentlemen,"  said  the 
Sirdar,  when  he  reached  a  convenient  point 
near  a  Broad  Street  door  on  his  way  round 
the  House  with  a  guard  of  honour  formed  by 
Managers  and  Committee-men  and  a  mass 
of  enthusiastic  humanity;  "I  want  ;^ioo,ooo, 
and  I  expect  to  get  it."  The  House,  it  need 
scarcely  be  said,  was  not  slow  to  supplement 
its  enthusiasm  with  hard  cash.  Considerably 
more  than  a  thousand  pounds  was  subscribed 
practically  on  the  spot,  and  certain  firms 
were  appointed  to  organise  the  receipt  of 
subscriptions. 

An  experience  of  the  Stock  Exchange  with 
a  military  gentleman  (self-styled)  a  year  or  two 
previously  had  been  of  a  less  satisfactory 
nature.  He  indulged  in  a  trick  which  is  often 
tried  on  the  Stock  Exchange,  against  which 
members  have  constantly  to  be  on  their  guard. 
Thirty  or  forty  brokers  received  a  letter  in  the 
following  or  similar  terms ; 
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several  brokers  without  possessing  separate 
estates  from  which  to  pay  the  heavy  losses 
they  incurred.  Mr.  Manby  described  it  as 
gross  carelessness  for  the  brokers  to  have 
entered  into  transactions  with  the  ladies  without 
making  inquiry  as  to  their  means.  However 
this  may  be,  the  case  provided  another  argument 
for  the  establishment  of  a  Black  List  wherein 
the  names  of  clients  who  had  failed  to  pay 
differences  to  one  broker  might  be  seen  by 
another  broker  with  whom  they  desired  to  open 
a  fresh  account. 

Another  lady's  case,  of  intense  interest  to 
the  Stock  Exchange,  occurred  at  the  same 
time.  A  hrm  of  brokers  sued  a  married  lady 
for  nearly  ;^3000  lost  in  speculation,  and  the 
lady  pleaded  the  Gaming  Act  in  defence.  In 
his  summing  up  Mr.  Justice  Bigham  drew  a 
clear  distinction  between  Stock  Exchange 
speculation  and  gambling.  He  said  that  the 
case  was  as  plain  as  a  pikestaff.  The  defendant 
was  introduced  to  the  plaintiffs,  and  she  desired 
to  speculate  on  the  Stock  Exchange.  Specu- 
lating and  gambling  were  two  different  things. 
The  defendant  instructed  the  plaintiffs,  her 
brokers,  to  enter  into  transactions  for  her.  She 
did  not  transact  any  business  with  the  plaintiffs, 
but  they  entered  into  transactions  for  her  which 
had  turned  out  disastrous,  and  they  had  had  to 
pay  the  money  to  the  people  with  whom  they 
had  made  the  contracts  for  the  defendant. 
The  defendant  now  said  they  were  gambling 
transactions.     In  his  opinion  there  was  not  the 
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cope.  Accordingly  when  election  time  came 
eleven  new  candidates  presented  themselves, 
and  as  the  thirty  existing  members  all  stood 
for  re-election  there  were  forty-one  candidates 
for  the  thirty  seats.  The  only  formal  qualifica- 
tion for  membership  of  the  Committee  is  live 
years'  previous  membership  of  the  House,  and 
all  members  are  entitled  to  vote  at  the  election 
of  the  Committee.  Out  of  the  eleven  new 
candidates  nine  banded  themselves  together 
in  support  of  a  definite  programme,  which  a 
manifesto  somewhat  inexplicitly  described  as 
"(i)  The  Reform  of  the  existing  system  of 
Buying-in  and  Selling-out ;  (2)  The  legal 
defence  of  test  cases  by  the  Committee  for 
General  Purposes ;  and  (3)  The  improvement 
of  the  Settlement  Department."  The  opposi- 
tion to  the  old  members  was  keen,  and  when 
the  day  came  the  poll  was  the  heaviest  ever 
recorded.  Instead  of  handing  in  their  ballot 
papers  by  mere  hundreds,  as  was  usually  the 
case,  no  fewer  than  2588  members  voted  out 
of  a  possible  3600.  The  result  of  the  heavy 
poll  was  to  work  havoc  with  the  old  Committee, 
for  although  the  first  nineteen  places  were 
retained  by  re-elected  members,  seven  out  of 
the  thirty  were  defeated,  the  seven  consisting 
mainly  of  gentlemen  who  had  obviously  got 
out  of  touch  with  the  times.  They  were  re- 
placed of  course  by  reformers,  the  two  new 
candidates  who  had  held  aloof  from  the  pro- 
gramme of  reform  being  at  the  bottom  of  the 
poll.     When  the  drastic  result  became  known 
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evinced  in  a  testimonial.  About  six  hundred 
members  subscribed  more  than  six  hundred 
pounds.  Mr.  Scott  demanded  that  of  this  sum 
/"sod  should  be  handed  over  to  the  Benevolent 
Fund.  This  was  accordingly  done,  and  the 
balance  was  expended  upon  four  pieces  of  silver 
plate,  that  each  of  Mr.  Scott's  sons  might  hand 
down  an  heirloom,  and  in  the  illumination  of  a 
handsome  complimentary  address. 

A  very  similar  presentation  followed  in  May 
1897,  when  his  fellow-members  paid  a  fitting 
tribute  to  the  long  service  and  great  personal 
popularity  of  Mr.  Hall  Rokeby  Price,  who  had 
recently  resigned  the  Chairmanship  of  the 
Committee  for  General  Purposes,  Mr.  Hichens 
succeeding.  Mr.  Price  had  been  Chairman  for 
seven  years,  Vice-Chairman  during  the  pre- 
ceding six  years,  and  a  member  of  the  Com- 
mittee for  thirty-two  years.  As  in  the  case  of 
Mr.  Scott,  the  subscriptions  being  limited  to  a 
guinea,  more  than  six  hundred  pounds  was 
subscribed.  Mr.  Rokeby  Price  desired  that 
the  amount  should  go  to  the  Benevolent  Fund, 
but  he  succumbed  to  the  representations  that  a 
personal  tribute  was  intended  and  desired  by 
the  subscribers ;  and  the  presentation  took  the 
form  of  plate  and  jewels. 

Six  or  seven  months  after  the  reorganisation 
of  the  Committee  in  March  1896 — about  the 
time  when  Consols,  after  two  or  three  years  of 
a  two  per  cent  Bank  rate,  reached  113J,  the 
highest  price  ever  recorded,  although  it  was 
touched  again  in  the  following  year — an  amend* 
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post,  which  carried  with  it  an  emolument  of 
;^I500  a  year.  The  number  was  in  due 
course  whittled  down  to  three,  and  on  3rd 
December  i8g6  Mr.  Edward  Satterthwaite, 
the  present  secretary,  was  appointed. 

Then  in  February  1897  the  Committee  of 
Reform,  whose  first  year  had  not  quite  expired, 
decided  to  increase  the  remuneration  of  the 
Official  Assignee.  The  scale  had  been  stand- 
ing at  5  per  cent  on  amounts  of  assets  collected 
up  to  ^looo,  2^  per  cent  on  amounts  between 
;^iOOO  and  j^sooo,  and  1^  percent  on  amounts 
of  £5<xx>  and  over.  The  scale  was  altered  to 
5  per  cent  on  all  amounts  up  to  ji'sooo,  the 
rate  of  remuneration  on  amounts  above  that 
sum  remaining  at  i  J  per  cent  as  before.  Un- 
happily Mr.  Ernest  C.  Grant,  the  official 
assignee,  did  not  live  long  to  enjoy  his  in- 
creased emolument.  Although  when  he  died, 
in  March  1898,  he  had  not  reached  his  fifty- 
second  birthday,  he  had  served  his  important 
Department  for  nineteen  years.  The  salary 
for  his  successor  was  increased  to  a  thousand 
per  annum,  the  minimum  previously  having 
been  £750,  besides  of  course  the  percentage 
of  assets  to  which  reference  has  just  been 
made.  Objection  has  frequently  been  raised  in 
the  House  to  this  system  of  commission  pay- 
ment, and  just  at  this  time,  on  18th  March 
1898,  Mr.  S.  P.  Adams  publicly  announced 
that  he  had  that  day  resigned  his  membership 
of  the  Stock  Exchange  because  of  an  injustice 
he  considered  he  had  suffered  at  the  hands  of 
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and  could  not  reopen  it.  Thereupon  Sir  Henry 
Burdett  sent  back  the  thousand-guinea  cheque, 
and  directed  his  appeal  to  the  members  of  the 
Stock  Exchange  themselves.  It  met  witH  little 
response ;  the  members  evidently  shared  the 
view  of  the  Managers ;  there  seemed  to  be  a 
feeling  that  considering  the  heavy  amount  of 
outside  work  Sir  Henry  had  transacted  whilst 
holding  his  Secretaryship  of  the  Share  and 
Loan  Department,  and  the  very  profitable 
positions  he  accepted  immediately  on  his  retire- 
ment, as  chairman  of  certain  great  companies, 
no  pension  was  justified. 

Because  of  the  resignation  of  Sir  Henry 
Burdett,  the  Stock  Exchange  was  of  course 
confronted,  at  the  beginning  of  1 898,  with  the 
difficult  task  of  appointing  his  successor  to  the 
Secretaryship  of  the  Share  and  Loan  Depart- 
ment. The  office  was  considerably  modified. 
Sir  Henry  Burdett  had  received  ^^4500  a  year, 
but  this  mcluded  commutation  of  profits  from 
stamps  and  from  the  Official  Intelligence.  The 
new  salary  was  to  be  ^^1500  a  year,  candidates 
had  to  be  between  the  ages  of  thirty  and  forty- 
five,  and  amongst  the  stipulations  laid  down 
was  actually  one  that  the  new  official  should  be 
in  his  office  each  morning  by  half-past  ten 
o'clock.  There  was  no  very  great  rush  for  the 
important  position ;  eventual^  to  every  one's 
satisfaction  it  fell  to  Mr.  James  Alexander 
Torrens- Johnson.  Mr.  Torrens-Johnson,  the 
new  Secretary  of  the  Share  and  Loan  Depart- 
ment, had  been  one  of  the  first  favourites  for 
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the  post  of  Secretary  to  the  Committee  for 
General  Purposes.  The  Department  over 
which  he  presides  has  so  grown,  that  whereas 
in  1880  it  occupied  a  couple  of  rooms  at  No.  2 
Shorter's  Court,  it  subsequently  occupied  the 
best  part  of  three  considerable  floors  adjoining 
Throgmorton  Street.  And  now,  at  the  time  of 
the  centenary,  space  has  had  to  be  found  for  it 
outside  the  Stock  Exchange  building  altogether, 
in  Austin  Friars,  the  institution  growing  so 
much  more  rapidly  than  the  fabric. 
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investors  of  selecting  securities  for  trustee  in- 
vestment, and  to  a  request  which  was  made  to 
the  editor  by  the  High  Court,  an  important 
addition  was  made  to  the  book.  In  the  British 
Railway  section  the  name  of  each  company,  the 
stocks  of  which  were  available  for  investment 
by  trustees,  was  distinctly  indicated.  It  was 
subsequently  found  impossible,  however,  to 
continue  the  indication.  In  1895  the  particulars 
as  to  company  liquidations,  ever  accumulating, 
had  increased  to  such  an  extent  that  it  became 
necessary  to  discontinue  the  practice  of  includ- 
ing them  under  each  section,  and  to  bring  them 
together  in  an  alphabetical  list.  Throughout 
the  history  of  the  great  work,  or,  at  all  events 
since  18S4,  when  that  endeavour  was  made  to 
publish  an  intermediate  supplement,  original 
chapters  have  year  by  year  been  added  to  the 
mass  of  statistical  information,  dealing  exhaust- 
ively with  various  subjects  affecting  groups  of 
securities  which  were  of  interest  at  the  moment, 
or  likely  to  prove  of  permanent  value. 

The  rapid  growth  of  the  work  in  connection 
with  the  publication,  equivalent  to  the  growth  in 
the  scope  of  Stock  Exchange  dealing  itself,  may 
be  indicated  by  a  few  striking  figures.  When  it 
was  established  in  1881  the  aggregate  amount 
of  the  securities  with  which  it  dealt — that  is,  of 
the  securities  quoted  on  the  Stock  Exchange 
— was  ^3,586,000,000 ;  by  the  time  Sir  Henry 
Burdett  retired,  this  aggregate  amount  had 
increased  by  .^1,825,000,000  to  .^5,411,000,000, 
and  this  in  spite  of  the  fact  that  securities  to 
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for  htm  punished  by  suspension,  but  the  loss 
arising  from  the  foi^ery  caused  the  failure 
of  a  much-respected  firm.  The  rule  against 
dealing  speculatively  for  employees  is  of  course 
a  most  salutary  one,  removing  temptation  to 
speculate  with  the  money  of  an  employer.  The 
rule  used  to  state  that  members  were  cautioned 
^[ainst  so  dealing,  but  at  the  beginning  of  1900 
it  was  altered  so  as  to  forbid  such  transactions 
altogether.  In  recent  years  in  fact  the  Com- 
mittee has  done  much,  by  enforcing  stn'ct  dis- 
cipline, to  uphold  the  fair  name  of  the  House 
and  to  enhance  the  respect  in  which  it  is  held 
by  the  outside  public. 
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before  the  appointed  time  Capel  Court  was 
crowded,  and  as  the  procession  filed  out, 
members  in  their  impatience  formed  fives  and 
sixes  instead  of  fours.  Headed  by  the  Royal 
Standard  and  the  Union  Jack,  borne  by  two 
members — the  same  flags  under  which  Presi- 
dent Kruger  had  been  hammered — the  pro- 
cession forced  its  way  through  a  throng  of 
spectators,  aided  by  a  body  of  police.  Some 
of  the  members,  as  is  their  wont  in  the  City, 
walked  all  the  way  bareheaded,  many  of  them 
wore  patriotic  emblems,  miniature  flags  and  the 
like,  in  buttonhole,  tie,  or  hat.  On  arrival  at 
the  Guildhall  members  found  a  special  place 
reserved  for  them  in  accordance  with  their 
special  invitation  from  the  Lord  Mayor,  and 
that  space  became  the  liveliest  in  the  hall. 
Mr.  Hichens  was  one  of  the  speakers  from  the 
platform,  supporting  the  second  resolution,  and 
he  congratulated  the  members  upon  the  way 
they  were  spending  their  time.  The  House 
was  comparatively  empty  for  a  couple  of  hours, 
and  when  the  demonstrators  returned  it  was 
closing  time.  They  learned  that  some  of  the 
absentees  from  the  Guildhall  had  been  whiling 
away  the  time  by  holding  a  mock  meeting  in 
support  of  the  Boer  Government. 

But  more  remarkable  even  than  the  Stock 
Exchange  demonstrations  in  connection  with 
the  Transvaal  War  were  the  Stock  Exchange 
charities,  in  which  members  showed  that  they 
were  prepared  to  back  the  sound  of  their  voices 
with  the  contents  of  their  pockets.     For  the 
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Polka,  the  Milwaukee  Mazurka,  the  Consols 
Cotillon,  and  the  Randfontein  Reel.  It  might 
be  well,  it  was  added,  to  relay  the  floor  of  the 
House  for  the  occasion,  and  to  convert  Caper 
Court  into  a  conservatory. 

Then,  all  in  aid  of  war  charity,  there  were 
benefit  performances,  raffles,  the  sale  of  ama- 
teur publications,  and  a  sale  by  auction.  The 
proceeds  of  a  smoking  concert  given  at  the 
Queen's  Hall  by  the  Stock  Exchange  Orches- 
tral and  Choral  Society  on  8th  January  1900, 
at  which  the  Prince  of  Wales  was  present, 
were  devoted  to  the  aid  of  the  Soldiers'  and 
Sailors'  Families  Association.  A  little  later 
the  Stock  Exchange  clerks  gave  a  concert  at 
the  St.  Martin's  Town  Hall  in  aid  of  the 
Absent -Minded  Beggars'  Fund,  the  chair 
being  taken  by  a  well-known  member.  About 
the  same  time  was  played  the  annual  hockey 
match  between  the  Stock  Exchange  and  the 
Rest  of  the  South,  at  Surbiton,  and  the  gate- 
money  was  given  to  war  charity.  Members 
wrote  wretched  doggerel  and  sold  it  for  the 
same  object.  Mr.  W.  Eden  Hooper,  an  out- 
sider, perpetrated  an  outrage,  as  he  put  it, 
in  the  production  of  Stock  Exchange  Sayings, 
to  which  work  reference  has  been  made,  and 
gave  a  proportion  of  the  proceeds  to  war 
funds.  The  Sketch  hit  upon  the  admirable 
idea  of  producing  an  exact  facsimile  of  the 
Stock  Exchange  Official  List  a  hundred  years 
ago,  and  sold  copies  in  the  House.  As  to  the 
raffles,  one  was  of  a  couple  of  the  boxes  of 
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for  discussion  amongst  the  amateur  tacticians 
of  the  House.  One  of  these  was  for  a  time 
peculiarly  loud  in  his  criticism  of  the  policy  of 
our  generals,  and  being  a  volunteer  officer  him- 
self, he  offered  his  denunciations  with  authori- 
tative zest.  It  was  at  the  time  when  many 
of  the  sons  of  the  Stock  Exchange,  khaki- 
clad,  were  outward  bound,  and  to  do  our  critic 
justice  he  would  have  gone  with  them  had  he 
not  been  invalidated  by  being  a  married  man. 
In  the  midst  of  one  of  his  <£ily  harangues,  to 
which  a  larger  group  than  usual  was  listening, 
he  was  handed  a  tel^ram.  It  was  ostensibly 
from  the  War  Office,  and  ordered  him,  Lieu- 
tenant Moses — to  use  a  fictitious  name  and 
rank — to  forthwith  proceed  to  the  front.  His 
surrounding  colleagues  watched  the  struggle 
of  feeling  with  which  the  news  was  received. 
Was  it  a  hoax,  or  had  his  military  talent  really 
been  recognised.'  The  excited  pallor  of  the 
poor  fellow's  face  seemed  the  more  ghastly  in 
contradistinction  to  the  constitutionally  ruddy 
hue  of  his  nasal  organ,  which  it  must  be  ad- 
mitted was  at  all  times  distinctly  noticeable. 
Then  close  on  the  heels  of  the  first  tel^raphic 
message  came  another  from  the  same  source. 
"  War  Office  Order,"  it  ran.  "  Before  proceed- 
ing to  the  front.  Lieutenant  Moses  to  paint 
his  nose  khaki-colour."  It  was  perhaps  this 
incident  which  inspired  Mr.  Percy  Castello, 
another  member,  to  write  the  comic  song 
"  Khaki  here,  khaki  there,  khaki  all  over  the 
shop,"  which  had  so  much  vogue  in  the  leading 
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The  latest  war  charity  to  which  the  Stock 
Exchange  has  subscribed  is  the  Soldiers'  and 
Sailors'  Families  Association,  and  in  connection 
with  its  subscription  this  letter,  addressed  to 
the  Government  brokers,  was  displayed  on  the 
walls  of  the  House  early  this  year : 

Mansion  House,  London, 

idtkjamiary  1901. 

To  Messrs.  Mullens  Marshall  &  Co. 

Dear  Sirs — I  have  received  with  much  pleasure  and 
gratitude  the  handsome  contribution  of  ^^8372  :5s.  made 
by  the  members  of  the  Stock  Exchange  in  response  to  the 
touching  appeal  which  the  Princess  of  Wales — now  the 
Queen  Consort — recently  issued  on  behalf  of  the  families  of 
the  soldiers  and  sailors  in  the  war. 

I  shall  be  glad  if  you  will  kindly  convey  to  the  generous 
donors  my  sincere  thanks  for  this  munificent  aid,  and  for 
this  fresh  proof  of  the  patriotism  and  public  spirit  for  which 
one  never  looks  in  vain  in  times  of  stress  and  anxiety  from 
that  loyal  body — the  Stock  Exchange. — I  am,  dear  Sirs, 
yours  very  truly,  Frank  Green,  Lord  Mayor. 

The  most  momentous  phrase  in  this  graceful 
letter  of  thanks  is  the  one  to  the  effect  that 
between  the  time  of  the  opening  of  the  sub- 
scription and  the  time  of  its  acknowlecfement 
the  Princess  of  Wales  had  become  the  Queen 
Consort — Queen  Victoria  had  by  death  been 
removed  from  her  beloved  sovereignty  over  us. 
Loyalty  is  deep-seated  in  the  breast  of  the 
Stock  Exchange.  How  the  Queen  was  loved 
in  the  House  and  how  popular  is  the  King  can 
be  known  only  to  those  who  live  their  lives  in 
it,  who  have  taken  part  in  one  of  those  great 
outbursts    of    feeling   which   occur  on  every 
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demand  why  the  Committee  had  not  done  more 
to  mark  the  sorrow  of  the  Stock  Exchange. 
But  nothing  would  have  sufficed,  nothing  could 
have  sufficed,  for  the  occasion.  The  business 
of  the  day  was  over.  But  as  a  matter  of  fact 
the  Committee  unostentatiously  sent  this  tele- 
graphic message  to  the  Lord  Chamberlain  and 
the  Home  Secretary : — 

The  members  of  the  Stock  Exchange  desire  respectfully 
to  express  to  His  Majesty  the  King  and  the  Royal  Family 
their  most  sincere  condolence  on  the  great  loss  sustained 
by  them  and  the  Nation  on  the  death  of  their  beloved 
Sovereign,  Queen  Victoria. 

(Signed)    J.  K,  J.  Hichens, 

Chairman  Committee  for 
Geturai  Purposes. 
Stock  Exchahgr,  zydjtmnary  1901. 

When  the  Stock  Exchange  closed  on  the 
evening  before  the  death  of  the  Queen,  the 
price  of  Consols  was  given  as  96^ ;  at  the 
opening  after  the  sorrowful  adjournment  it  was 
96^,  so  that  this  index  of  our  national  stability 
may  be  said  to  have  been  unaffected  by  the 
momentous  event.  Of  the  national  mourning 
which  followed,  the  Stock  Exchange  bore  its 
full  share.  All  the  important  financial  centres 
expressed  their  sympathy.  Here  are  some  of 
the  messages  of  condolence  received  by  the 
Stock  Exchange : — 

President,  Comit^,  Stock  Exchange,  London. — En  mon 
nom  au  nom  de  mes  collogues  et  du  march^  de  Paris  tout 
entier,  je  vous  exprime  la  grande  part  que  nous  prenons  au 
deuil  cruel  qui  frappe  votre  grand  pays.     La  perte  de  la 
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noble  Reine  que  vous  pleuiez  sera  ressentie  partout  et  ai 
particulier  en  France,  oCi  Sa  Majesty  avait  conquis  toutes  les 
sympathies. — De  Verneuil,  Syndic  de  la  Compagnie  dts 
Agents  de  Change  de  Paris. 

John  K.  J.  Hichens,  Esq.,  Chaimian  Stock  Exchange, 
London,  England. — The  members  of  the  New  York  Stock 
Exchange  lament  the  death  of  the  Queen,  and  tender  thdr 
profound  sympathy. — Rudolph  Keppler,  PrtstdetU. 

Committee,  Stock  Exchange,  London.  —  Pr^hiamo 
gradire  espressione  nostra  vivissimo  cordoglio  e  simpatia  per 
immane  sdagura  che  ha  colpito  amico  popolo  Britannico. — 
SindicoBorsa,  Palladini.     (Rome.) 

To  these  expressions  of  condolence  and 
good-will  suitable  replies  were  sent  from  the 
Chairman  of  the  House,  conveying  "  most 
hearty  thanks  "  for  their  "  kind  and  sympathetic 
messages,"  Wall  Street  decided  to  close  its 
doors  on  the  Saturday  after  the  Queen's  death, 
and  another  mess^e  was  sent  thither  in  these 
terms : 

President  Stock  Exchange,  New  York. 

On  behalf  of  the  members  of  the  Stock  Exchange,  I  b^ 
to  express  our  sincere  appreciation  of  the  deep  sympathy  of 
your  Exchange  with  the  great  grief  of  this  Nation,  expre^ed 
by  your  resolution  to  close  on  Saturday. 

(Signed)        J.  K.  J.  Hichkns, 

Chairman,  Stock  Exchange,  Ltmdom. 

The  external  expression  of  mourning  made 
by  the  Stock  Exchange  was  gracemi  and 
dignihed.  Along  the  ra^ade  on  the  Thread- 
needle  Street  side  a  long  line  of  purple 
stretched  from  one  end  of  the  House  to  the 
other,  looped  up  at  regular  intervals  with  white 
medallions,  from  which  depended  heavy  tassels. 
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"the  Clerk  of  the  Foreign  Market  shall,  at 
twelve  o'clock  on  each  of  the  two  days  preceding 
each  Foreign  settling,  fix  the  making-up  prices 
of  all  Foreign  stocks  by  taking  the  then  actual 
market  price.  They  shall  respectively  make 
out  the  quotations  of  the  same,  and  no  making- 
up  shall  be  binding  unless  at  such  fixed  prices." 
But  the  existence  of  a  third  contango  day  in  the 
middle  of  the  century  would  have  been  little 
consolation  to  members  at  the  end  of  the 
century  even  had  they  remembered  it ;  and 
they  were  too  deeply  engaged  in  the  vilificaticm 
of  the  Committee  to  remember  anything  of  the 
sort. 

The  case  for  the  Settlement  Department 
was  that  without  the  extra  day  it  had  no  time 
to  handle  the  lists  and  carry  through  all  the 
complicated  tracing.  It  was  no  use  to  talk  of 
increasing  the  stan,  because  of  the  mechanical 
difficulty ;  the  lists  could  not  be  divided,  and  it 
was  impossible  to  put  more  men  on  them  than 
were  dready  employed.  One  suggestion  was 
that  the  Settlement  Department  should  be  put 
on  a  business  basis  by  handing  it  over  to  a 
company  with  a  lai^e  capital.  It  will  be 
remembered  that  the  clearing  had  once  been 
a  private  enterprise  under  the  auspices  of  Mr. 
Humphrey.  Make  the  capital  a  million  sterling, 
said  suggestion,  the  four  thousand  members  of 
the  Stock  Exchange  takine  shares  to  the 
amount  of  ;^250  eaoi ;  and  then,  if  there  were 
a  dispute  about  shares,  instead  of  the  broker 
being  kept  out  of  his  money  over-night,  the 
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in  any  case,  with  few  exceptions,  every  other 
Saturday  throughout  the  whole  year  would  be 
taken  up  with  the  arrangement  of  the  account 
in  mines,  and  although  the  House  would  be 
closed  as  usual  at  half-past  one — a  rule  had 
been  passed  to  that  effect  in  August  1898 — 
this  would  be  a  mixed  blessing,  because  of  the 
rush  of  work  at  high  pressure  that  it  would 
entail.  One  member  sarcastically  suggested 
that  while  the  Committee  was  allowing  the 
Settlement  Department  to  make  these  improve- 
ments it  should  decide  that  in  future  every 
Sunday  should  be  a  ticket  day  and  that  all 
Bank  holidays  should  be  account  days.  Another 
suggestion,  less  playful,  was  that  a  clean  sweep 
should  be  made  of  the  Committee  at  the  next 
election,  replacing  the  members  with  others 
who  understood  and  sympathised  with  the 
requirements  of  the  House.  But  nothing  so 
drastic  was  necessary ;  the  order  of  the  Settle- 
ment Department  was  not  of  course  permanent. 
it  applied  to  one  settlement  only,  and  it  was 
never  renewed,  although  when  the  first  mining 
contango  day  would  fall  on  a  Saturday  it  is 
now  fixed  for  the  Friday,  The  Committee, 
which  had  doubtless  been  endeavouring  to  act 
for  the  best,  gave  way  before  the  storm  of 
indignation,  and  thus  was  solved  the  vexed 
settlement  question  of  June  1899.  There  have 
since  been  frequent  appeals  for  the  abolition  of 
the  second  (mining)  contango  day,  making  one 
contango  day  all  through  the  markets. 

Meantime  the  Stock   Exchange  had  been 
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Hitherto,  in  the  case  of  transactions  entered 
into  by  a  broker  in  London  on  account  of  a 
broker  in  the  provinces,  an  unstamped  contract 
for  each  bargain  had  been  sent  down,  and  the 
provincial  broker  had  stamped  his  contract  and 
charged  the  stamp  to  his  cHent.  Under  the 
new  law  this  was  not  permissible,  both  the  con- 
tract between  the  two  brokers  and  that  between 
the  provincial  broker  and  his  client  having  to 
be  stamped  unless  the  provincial  broker  were  a 
member  of  a  Stock  Exchange.  In  many  towns 
there  is,  of  course,  no  Exchange,  and  the 
remedy  suggested  was  that  a  duly  authorised 
broker  in  the  provinces  should  be  exempt  from 
the  extra  tax  upon  his  being  able  to  prove  that 
he  was  qualified  to  act.  Eventually,  a  notice 
was  issued  on  behalf  of  the  Government  to  the 
Stock  Exchanges  of  the  United  Kingdom, 
which  announced  that ;  "  In  order  to  obviate 
the  payment  of  two  duties  on  one  dealing  of 
certain  bond-fide  provincial  stockbrokers,  the 
Board  of  Inland  Revenue  have  arranged  that 
there  shall  be  kept  at  the  Inland  Revenue 
Office,  Somerset  House,  a  list  of  brokers  who 
are  not  members  of  a  Stock  Exchange,  and  that 
those  brokers  whose  names  appear  thereon 
shall  be  treated,  for  the  purposes  of  the  Finance 
Act,  as  if  they  were  members  of  a  Stock  Ex- 
change, and  so  bring  the  contract  note  sent  to 
them  by  their  agent  on  the  London  or  other 
Stock  Exchange  in  agency  transactions  as 
within  the  exemption  from  stamp  duty  granted 
by  Section  52  of  the  Stamp  Act,  1891."     Thus 
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some  of  the  big  arbitrage  firms,  it  was  not 
worth  while  to  continue  the  arrangement  any 
longer.  Another  innovation  of  1899  calculated 
to  Benefit  the  waiter  to  the  extent  of  saving  his 
voice  was  the  electric  call-board.  Manipulated 
by  the  waiter,  a  bell  drew  the  attention  of  mem- 
bers to  the  board,  upon  which  appeared  an 
electric-lit  number  indicating  which  of  them  was 
wanted  outside  the  House.  The  ingenious 
contrivance,  invented  by  the  architea  of  the 
Stock  Exchange,  Mr.  R.  Langton  Cole,  has 
since  been  considerably  extended,  saving  the 
ears  of  members  as  well  as  the  voices  of  the 
waiters — whose  vocal  powers  are  always  tested 
before  they  are  appointed  to  the  post. 

Probably  the  ears  of  the  members  were  the 
chief  consideration,  for  at  the  time  of  the  inno- 
vation the  waiters  were  not  at  the  zenith  of 
their  popularity.  Some  agitation  was  making 
itself  heard  gainst  the  heavy  gratuities  they 
had  learnt  to  expect  from  new  members  and 
clerks  for  the  formal  service  of  showing  these 
novices  round  the  building.  Jealous  eyes  were 
directed  towards  their  position  of  comparative 
affluence,  and  in  the  midst  of  it  a  society  journal 
declared  that  one  waiter  had  a  daughter  at  a 
most  exclusive  Brighton  school  and  a  son  at 
Cambridge !  As  to  gratuities  which  the  waiters 
are  constantly  receivmg  from  established  mem- 
bers, the  Committee  has  more  than  once  issued 
a  notice  to  the  effect  that  personal  gifts  are 
forbidden  and  that  gratuities  should  be  paid  into 
a  general  fund  to  be  equally  divided. 
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adventitious  items  as  differences  on  disputed 
bargains,  proceeds  of  bets,  coins  found  in  the 
House,  and  so  on. 

The  annual  income  of  the  Fund  varies 
considerably,  and  reflects  the  nature  of  the 
year's  business.  For  instance,  the  amount 
collected  in  1894  was  only  £78^4,  whereas 
in  the  following  year,  the  year  of  the  Kaffir 
boom,  the  collection  amounted  to  no  less  than 
jCiy,y62.  In  1876  the  amount  collected  was 
;^i  3,471,  this  including  the  remarkable  item 
of  an  "anonymous  donation  of  /'io,ooo  per 
H.  Doughty  Browne."  In  1890  the  number 
of  annuitants  receiving  relief  was  1 70,  and  the 
amount  distributed  amongst  them  was  £1 2,399 ; 
in  the  latest  year,  1900,  the  number  of  annui- 
tants was  21 1,  whose  ages  ranged  from  sixteen 
to  ninety-one,  and  the  amount  they  received 
was  ^^15,474.  During  the  year  1900  the 
receipts  of  the  Fund  from  all  sources  were 
;f  25, 771,  and  the  total  disbursements  amounted 
to  £19,291.  But  for  the  year  1901  the  sum 
collected  by  the  dinner  stewards  alone  was 
£2 1 ,603 — an  easy  record,  as  becomes  the  cen- 
tenary year.  The  value  of  the  stocks  and 
shares  in  which  the  moneys  of  the  Fund  are 
invested  stands  in  the  books  at  jf  235,160. 

The  other  charitable  fund  in  connection 
with  the  House  is  the  Stock  Exchange  Clerks' 
Provident  Fund,  which  is  in  its  twenty-eighth 
year.  Its  income  comprises  subscriptions  by 
members  of  the  Fund,  subscriptions  by 
members  of  the  Stock  Exchange,  and  general 
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donations.  Its  total  receipts  in  this  way  now 
amount  to  about  jf  2000  a  year.  It  makes  grants 
in  out-of-employment  cases,  in  cases  of  death  and 
of  illness,  and  when  there  are  any  special  calls. 
In  the  first  full  year  of  its  existence,  1874, 
there  were  183  members ;  there  are  now  some- 
thing like  1500.  During  the  year  1900  the 
sum  of  £^77^  was  distributed.  There  is  a 
doctor  in  connection  with  the  Fund,  at  the 
service  of  members,  who  is  very  popular.  He 
always  uses  the  Stock  Exchange  term  "below 
par "  when  referring  to  a  patient's  health.  A 
targe  proportion  ofhis  cases  are  affections  of 
the  eyes  and  of  the  nervous  system,  but  foot- 
ball and  cycling  accidents  provide  some. 

But  the  Stock  Exchange,  with  its  House 
charities,  never  allowed  charity  to  stay  at 
home.  There  are  always  appeals  to  which  it 
always  most  generously  responds,  quite  apart 
from  such  special  occasions  as  the  Transvaal 
war.  Take  some  recent  examples  of  its 
hospital  work.  Having  in  1897  raised  a  big 
subscription  for  St.  Thomas's,  at  the  b^inning 
of  189S  it  started  another  for  the  London 
Hospital,  twelve  leading  firms  of  brokers  and 
dealers  undertaking  the  receipt  of  contribu- 
tions ;  then  in  1 899  a  Stock  Exchange  ward 
was  opened  in  the  Royal  Eye  Hospital,  a 
Slock  Exchange  bed  was  endowed  in  the  City 
Orthopaedic  Hospital,and  a  subscription  success- 
fully started  for  the  Hospital  for  Diseases  of 
the  Throat — all  within  a  few  days  in  the  month 
of  June,  just  when  the  rush  of  the   Sunday 
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Road,  is  supported  almost  entirely  by  members 
of  the  Stock  Exchange,  and  many  of  the  lads 
who  are  fortunate  enough  to  gain  admission 
are  nominated  by  members.  The  Society, 
which  has  continued  its  successful  efforts  for 
eleven  years,  provides  a  home  for  about  fifty 
friendless  lads,  finding  them  employment  by 
which  they  contribute  about  a  thira  of  the  cost 
of  its  maintenance,  supplying  them  with  health- 
ful recreation  of  the  highest  order,  and  safe- 
guarding them  at  that  important  period  of  life 
when  they  are  passing  from  boyhood  to  early 
manhood.  Mr.  W.  Vivian,  of  Messrs.  Vivian, 
Gray,  &  Co.,  is  president  of  the  Society,  and 
Mr.  G.  B.  Beeman  is  a  leading  member  of  the 
committee  of  management.  Again,  the  Stock 
Exchange  is  very  mrgely  r^resented  on  the 
committee  of  the  London  Orphan  Asylum, 
and  at  the  eighty -seventh  annual  festival  in 
1900  the  Chairman  of  the  Stock  Exchange 
Committee,  Mr.  J.  K.  J.  Hichens,  presided. 

Further,  the  Stock  Exchange  generally  con- 
tributes most  handsomely  to  special  public 
charities.  Mansion  House  Funds,  and  so  on. 
Besides  its  heavy  contributions  to  war  charity, 
which  have  been  fully  dealt  with,  it  contributed 
last  year  over  ;^8ooo  to  the  Ottawa  Fire  Fund, 
and  considerably  more  to  the  Indian  Famine 
Fund.  In  this  connection  the  following  letter 
from  Lord  George  Hamilton  was  posted  in  the 
Stock  Exchange  early  in  the  year,  beii^  ad- 
dressed to  a  well-known  broker : — 
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They  have  their  mixed  consultative  committee, 
and  every  year  they  meet  at  a  select  social 
banquet ; — every  Manager  and  Committee-man 
puts  in  an  appearance  at  business  on  the 
morrow ;  if  by  any  chance  he  does  not,  he 
finds  his  absence  compromisingly  accounted 
for  by  junior  jobbers  and  brokers. 

But  Mr.  Pain's  scheme  would  make  the 
membership  and  proprietary  of  the  Stock 
Exchange  one.  His  idea  is  to  form  a  new 
company ;  to  give  the  debenture  -  holders 
;^450,ooo  of  debentures  exactly  equivalent  to 
their  present  holding;  and  to  pay  off  the  holders 
of  the  present  ^^240,000  worth  of  ordinary 
shares  by  giving  them  debentures  and  pre- 
ference shares.  Seeing  that  each  of  these 
shares,  ^12  paid,  had  received  a  dividend  for 
the  year  preceding  the  propounding  of  Mr. 
Pain's  scheme  of  a8  :  los.,  it  required  a  good 
many  3  per  cent  debentures  and  4  per  cent 
preference  shares  to  satisfy  them ;  in  fact, 
;^3,ooo,ooo  of  the  former  and  ;^2,ooo,ooo  of 
the  latter  were  proposed.  Thus,  before  coming 
to  the  new  ordinary  shares  to  be  distributed 
among  the  members  to  make  each  one  a  share- 
holder, the  capital  of  the  Stock  Exchange  would 
be  raised  from  its  present  amount  of  ^690,000 
to  j£'5,450,ooo.  Direaly  the  scheme  was  pro- 
pounded there  were  signs  that  the  shareholders 
would  not  be  satisfied  to  receive  even  the 
^5,000,000  of  new  debentures  and  preference 
shares,  with  fixed  interest  and  dividend,  in 
exchange  for  their  shares;   they  pointed  out 
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that  the  ;^5 ,000,000  was  based  on  the  existing 
rate  of  dividend,  whereas,  they  contended,  the 
rate  was  likely  to  rise.  They  were  right,  for 
whilst  the  scheme  was  based  on  a  dividend  of 
jC8  :  10s.  per  share,  the  rate  was  raised  immedi- 
ately afterwards  to  jCg  per  share.  But  Mr. 
Pain  was  careful  to  point  out  that  his  proposals 
were  merely  made  in  outline,  so  that  the  6gpjres 
could  be  modified  to  meet  circumstances.  As 
to  the  shares  which  each  member  would  hold, 
Mr.  Pain  proposed  five  thousand  of  these  of 
j^ioo  each,  the  Managers  to  have  power  to 
increase  their  number  as  the  augmentation  in 
the  number  of  members  of  the  Stock  Exchange 
goes  on.  Every  existing  member  was  to  buy 
one  share,  and  new  applicants  for  future  admis- 
sion  would  have  to  obtain  one  from  a  retiring 
member,  or  from  the  Managers  at  such  premium 
as  they  thought  fit.  A  very  interesting  feature 
of  the  scheme  ts  that  the  dividend  on  these 
shares  would  be  limited  to  6  per  cent,  surplus 
profits  going  to  form  a  fund  to  provide  an 
annuity  for  every  member  who  retires.  There 
are  other  features  of  the  scheme,  but  these  are 
the  principal.  The  scheme  would  obviously 
impart  a  marketable  value  to  Stock  Exchange 
membership ;  although  the  dual  control  wotHd 
still  exist  for  purposes  of  administration,  its 
inconvenient  features  would  be  abolished,  be- 
cause the  electorate  of  the  Managers  and 
of  the  Committee  would  be  the  same ;  and  the 
annuity  arrangement  would  induce  members 
no  longer  actively  engaged  in  business  to  retire, 
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that  the  number  in  March  1893  was  3377,  and 
in  the  following  year  it  was  augmented  by  38. 
In  the  year  1894-95  ^^^  membership  was  in- 
creased by  only  half-a-dozen ;  but  in  the  boom 
year  of  1895-96  there  was  an  addition  of  239 
members.  In  the  following  year  the  rate  c^ 
increase  showed  some  reduction,  being  198, 
and  in  1 897*98  the  addition  was  only  104  ;  but 
in  1898-99,  owing  to  the  rush  to  forestall  the 
increased  subscriptions,  there  was  an  accession 
of  265  new  members,  bringing  up  the  total 
membership  to  4227,  exclusive  of  clerks,  whose 
number  was  2771.  In  the  year  ended  Lady 
Day  1900  there  was  even  a  bigger  augmenta- 
tion of  the  membership — a  much  bigger,  the 
addition  amounting  to  no  fewer  than  467  new 
members.  Of  these  379  were  clerks  who  had 
served  the  necessary  four  years'  apprenticeship 
in  the  House.  In  the  preceding  seven  years 
the  accession  of  clerks  to  membership  had  not 
averaged  many  more  than  a  hundred  a  year, 
and  this  sudden  augmentation  in  the  year  1899- 
1 900  was  due  to  the  rush  to  forestall  the  increase 
in  the  subscription  to  40  guineas,  which  applied 
to  those  becoming  members  after  Lady  Day 
1900.  In  the  year  ended  March  1901  over  350 
members  were  added  to  the  Stock  Exchange. 
The  total  population  of  the  Stock  Exchange — 
it  may  be  remarked  that  every  member  has  to 
be  elected  every  year — is  now  7820,  consisting 
of  4673  members  proper  and  3147  clerks. 

In  this  connection  it  is  of  interest  to  note 
that  the  last  published  list  of  members  of  the 
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shares  is  unlimited,  but  no  call  may  exceed  £2 
per  share,  nor  can  more  than  one  call  be  made 
in  any  period  of  twelve  months. 

Just  at  the  end  of  the  rentury  these  pro- 
prietors made  a  couple  of  3  per  cent  debenture 
issues.     A  prospectus  was  circulated  in  May 
1890  showing  that  of  the  three-quarters  of  a 
million  sterling  which  the  Managers  had  been 
authorised  to  borrow  three  years  previously, 
the  third  part  was  now  required  to  convert 
some  of  the  existing  3^  per  cent  debentures ; 
^^197,700  was  applied  to  the  conversion  and 
;f52,300  was  oitered  for  subscription  at   par. 
The  debentures  offered   were  made  redeem- 
able at  par  at  the  option  of  the  Trustees  and 
Managers  at  anytime  after  ist  January  1919, 
and  the  whole  issue  is  to  be  paid  off*  by  1939. 
Drawings  will  take  place  after  the  lapse  of  twenty 
years,   at   the  discretion  of  the   functionaries 
aforesaid.     "  The  debentures  are  secured  upon 
the  undertaking  called  '  the  Stock  Exchange ' " 
— so  ran  the  prospectus — "  but  convey  no  right 
of  mortgage."      The   issue  was  readily   sub- 
scribed, as  was  the  next  one,  made  just  a  year 
afterwards,  in  June  1900.     The  amount  then 
offered  was  ;f200,ooo,  the  issue  price  being 
reduced   to  95.      The   list  was   closed   early. 
hen  subscriptions  amounted  to  ^^317,000,  and 
tplicants  received  about  65  per  cent  of  their 
>plications. 
The  dividends  upon  the  shares  tell  a  tale  of 
eadily,   rapidly    increasing    prosperity,   m<He 
arked   than  ever  just  at    the    time  of   the 
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mateb  vritb  Lloyd's.  313 

Fordyce,  Alexander,  $7 

Fmngn  Bourses,  335 
defaults,  1311 
loan,  the  Erst,  33 
loans,  lao,  139.  a30,  334 
Loans,  Committee  on,  336 
loans,  illc^,  47 
Market,  303 

securities  first  quoted,  97 
Stock  Exchange,  I3i 
slocks  at  tbe  Royal  Exchange.  6a 
Forged  Exchequer  Bills,  144 


powers  of  attoniey,  334 
scrip.  71 
transfer*.  397,  379 
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Forgeriei.  107 
Fonia,  the  eventful,  144-45 
Fortune  of  ;£So,i 
P«t.  I 


FoKwdl,  P.  L.,  373 
France,  war  with,  69 
FVancit,  Joho,  laB,  135,  143,  169, 

Franco-Gennan  Wot,  aia 

iDdenmilf,  aas 
Fraud,  109  ;  a  gross,  338  ;  Eupion 

Gas  Company,  939 ;  executions 

for,  54.  70 
Frauds,  curious,  70,  104,  lOj 
Freehold  purehased,  054 
French   bu^ness  at  Capel  Court, 

Goveminenl  and  English  funds, 

S 
loan  (181s),  119 

war  hoax  (1803).  115 

KruiC- vending,  309 

Funds,  73 ;  a  recogDised  invest- 
ment, 6 ;  dealings  in  the 
sixties,  90o;  lonresl  quola- 
tiM,  70 

Gallery,  95 
Gamhiing  ctubs.  384 

the  charge  of,  969.  383 
Gaming  Act,  a  lady's  plea,  34a 

and  Wagering  Act.  176 

German  gold  coinage,  995 

loan  {1871).  aao 

member's  remarli.  345 

oannicn,  367 
Germany,  loan  to  (1706),  33 
GifTcn.  Robert,  960 
GifTord.  Hon.  Maurice.  339 
Gladstone  hoax,  394 
Glasgow  Rnnk  failure.  984 

Slock  Eicliange.  145 
Globe  group  crash.  430 


GoldKDid,  MeMM.,  9B.  139 

Goldanid,  Sir  In>c  15a 

Golf,  368 

Cordon  Ctdlege,  340 

Oorgonada  H>U,  303 

Gould,   F.  Canvdms,   a3*,  193, 

31a,  36a 
Gould,  Jay,  949 

Gorelt,  FMiidi  L.,  368 
Gower,  Levemn,  366 
Grant,  Albot,  S37,  359-53 
Grant,  ErneitC.,  348 
Gratuities  to  wailen.  408 
Gregoi7,  Geotgc,  &  Co.  319 
Gietna  Green  weddings,  174 
Guineas,  gamble  in,  11 
Guy's  Hospital,  44 

Hadow.  Mr.,  366 
"Half-past  Six,"  335 
Hall  of  Commerce,  179 
Hamilton.  Lord  George,  439 
Hnnimer,  shattered,  375 
Hammering,  374-75.431  ;  Kniger, 
384 


Hardwiclte,  E.1H  of,  437 
Hartridge,  Williajn,  191,  ao9 
Hals,  316  :  a  collection  of.  397 
Hatter,  hosier,  and  stockbroker,  6; 
Heat,  oppressive.  317 
Healing,     306 1     foiind    defective. 

3M 
Hells,  worse  than  all  (he.  184 
Hercules  Passage  door.  309 
Hercules  Tavern,  93 
Heseltine,  William,  tiS 
Hichcns,  J.  K.  J.,  iia,  346,  385. 


438 


>.  413.  * 


'■  437. 


Higham  incident,  361 
HiUier,  G.  Lacy,  365.  367 
Hoax,  no  instructive.  41 

Napoleonic.  109 

Peruvian,  994 
Hoaxes,  97.  99.   109.  115  ; 
modem.  394-95 
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Nicknils,  Anbur.  339 
Nkkalls,  Guy,  365,  367 
Nickalls,  Sir  P..  439 
Nicknils,  Tom.  350 
Nickalls.  Vivian,  367 
Nigger  minstrels,  aga 
Nonagenarian  member,  ai 
Norwich  Crown  Bank,  a  I; 
Nose,  a  kbaki,  406 
Notice-boards.  69,  405 


Nun 


I.  233.  a54,  aG6.  4 


Oarsmen,  champion,  367 
Oath  of  admission,  096-97 
Obstructing  entrance,  Rne  Tor.  19S 
Offer  of  infantry  declined,  404 
Official  assignees,  34B 
Qffdal  Liil,  39,  95.  345.  360 

actual  amount  of  loans.  a44 

American  raUs  first  quoted,  346 

and  Royal  Commission,  359 

committee.  373  ;  its  attitude.  309 

criticised.  359 

enlarged,  359 

growth  of,  160-61 

in  annual  volumes.  30 

issued  1:7  a  lady,  96 

of  1799.  96.  393  ;  of  1853,  389  ; 
ofi90i.  161 

price  of,  360 

see  Count  0/  tAe  Bxckangt 

two  editions,  360 
Oldest  members,  333-34 
Old  House,  the.  iSo 
One-man  Company,  a.  330 
Op™  market,  its  end.  88 ;  urged, 

189 
Open  Stock  Exchange  Company. 

Opening    ceremony    (iSoa). ,  87: 

(1885).  310 
Options  forbidden,  133 
Orchestral  and  Choral  Society,  391 
Outside  brokers,  13,  93,  196,  319. 
346,  376 
broken  and  tape  machines,  919 
broking  swindle,  1B6 
Overend    Gurney    &    Co.,    304, 


3B4 
Oxford  stn 


!,  367 


Pain,  H.  H..  44a 

Pamphlet  against  Barnard,  51 

against  time-bargains,  3a 

as  to  Napoleonic  hoax,  1 14 

by  Fmncis  Baily,  100 
Panic,  55,  69,  310 

of  1835,  139 

of  1835,  143 

of  184s.  isa 

of  1857,  186 

of  1866.  aos 
Paper  for  scribbling,  333 
Paris  Bourse,  message  10,  38a 
Parishes,  Stock  Exchange  in  two.  911 
ParUamentaiy  representation,  1 8S 

seats  sold,  35 

votes,  38s 
Patriotism,  383 
Pmtm,  H.  K.,  3,4.  36, 
f^y-days,  exciting,  350 
Peabody.  George,  fotmdation  of  his 

fortune,  347 
Peace  of  1801.  97 
Peacock  (architect),  178 
Peacock.  William,  119 
Peel,  Sir  Robert,  147,  155 
[^insular  troubles,  141 
Penny  differences,  384 
Perowne,  W.  F.,  358 
Peruvian  hoax.  394 
Petition   to  House  of  Commons, 

.88.  435 
Petitioning  retiring  Committee.  35a 
Philanthropy  and  5  per  cent.  35 
Photographing   the    House.    365, 

394,  398 
Phott^aphy,  310 
Pick-a-back  wager,  370 
Pickpocket  in  Change  Alley.  54 
Pigeon  messages,  14a ;  shots.  368 
Pigtail.  163,  169 
Pillory  sentence.  115 
FSslol-shot  sensation.  373 
Pitt,  libetling,  68 
Pitt-Lewis  bill,  337 
Play  satirising  stockjobbers,  5 
Playwriling  member,  119 
Pneumatic  lubes,  316 
Point-to-point  races.  370 
Police   and   the   St    '     " 
335-  371 
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Rojra]  Exchange,  33s 

endm  tram,  16,  149 

return  to.  14a.  147 
Roja]  Exchanges,  7 
Rules,  9S,  164,  193 
Runnen,  193,  373,  36G 
Riuso-Turkish  War,  3S5 

S>.  Patrick's  Day  colleclioo.  391 
Sanitation,  314,  316 
Sartorial  tradilkms,  318 
Saiienhwaite,  Edward.  350,  34B. 

403 
Saturday     carrying  ■  over.      955 ; 

ckaing.  434 
Salnrdays  off,  84 
Sawdust.  170,  376 
Schwabe,  A.  J.,  36B 
Scott,  J.  N..  34S 
Scott,  S.  W..  366 
Scott, Septimus R.. 337, 358.  377-78 
Seamen's  tickets,  11,  36,  44 
Secession  (lireateDed,  133 
Secretaries,  358 

Secretary,  Shan  and  Loan  Depart- 
ment, 330,  386 
Secuiily  Tor  new  members,  370  ;  for 

readmissJOQ  of  de&ulten,Ca73 
Selling-out,  344,  347 
Semaphore  masa((es.  in 
Settlonent  Company  sugeesled,  433 
Department,  337,  303,  304,  306, 

344.  419 
licket-day,  308 
Seltlements.  63  ;  special,  155,  168, 

t9S 
Settling  days,  335,  343 

Room,  181,  aay,  384  :  the  new. 

304-6,  308 
Shapeless  in  shape,  309 
Share  and  Loan  Depaitment,  330, 


353 


159: 


bow  divided,  353,  a88  1  limit 
of  holding,  388-89,  '90'  445 

Shaw,  John.  919 

Sioiter's  Court,  331 

Silver  collection,  69  ;  medals,  13 

Singing  the  National  Anthem,  311, 
33".  384,  395.  398.  404.  4°9. 


Kister,  fiaud  by  a,  70 
Site,  93 :  enlarged,  179 
Sipenny  subscription    for  punch, 

63 

Skating,  368 

Slander  in  a  railway  carriage,  378-79 

Slaughtei',  Mr.  Mihil,  330,  386,  355, 

358 
Slavin,  Prank,  visit  of,  371 
Smith,  Horace  and  James,  iiS 
Smith.  Sydney,  347 
Smith,  W.  H.,  349 
Smoking  concert,  393  ;  rules.  315 
Soane  (architect),  74 
Soldiers  in  the  House.  407 
Soldiers'  and  Sailors'  families  Asso- 
1,  393,  408 


South  American  loan,  130 
SouthSeabubble,3i,34  ;  bursts,  38 

Company,  36 

House.  17.  43.  59,  180 

Slock.   35,    99,   37 ;   quoted   at 
laoo.  38 

subsidiary  companies,  39 
Spanish-American  loans,  337 
Speculation  and  gambling.  343 


36S 


49 

SF^ces  and  stockbrokers,  197 
S|Hon  Kop,  39j 
Sport  and  the  Slock  Fjichang 
Sforl,  Tke  Houit  on,  363.  365 
Stag.  3>.   138,   149;  Alley,  150; 

hunters,  153 
Stage  reproduction  of  the  House, 

374 
Stamp    Department.     3S5,    351  : 
growth  of  business,  388 
duty  and  provincial  brokers,  436 
Stamps,  cheques  for  postal,  B15 
for  transfers,  a8; 
spoilt,  aE6 
Standard  suggested  for  the  Slock 

Exchange,  407 
SUtta  disaster,  337 
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Transvsial  War  tlemonstralEon.  385 
War  Refugees'  Fund,  3B7 
War  viclims,  399,  404 
War  Widows' and Orptums' Fund, 

388 
Troopers  in  Ibe  House,  338 
Trustees,  389 ;  investmenls,  357 
Tubes,  pneumatic,  916 

Uodeiwritns  coademned,  339 
Uabjrness,  charges  of,  365 


Unlicensed   brokers,    13,   14.   57, 

303,  399 
Unlimited  liabililf,  154 
Unoflicia]  publications,  361-65 
Uaorlbodim  sporl,  368 
Unscrupulous  client.  3S3 
Uphearal  of  1B76,  351 
Usnren'  opportuoily.  7 

Vandervell,  H.  E.,  393,  368,  41a 
Venetuela  question,  338 
Ventilation,  306 
Victoria  Cross.  399,  405 
Memorial  Fund.  418 
Villainy  of  Sbxt  JoUtrs[i70i).  19 
Voices,  lost,  396 
Vmce-tcsling  tor  waiters,  438 
Volunteer,  a  valorous.  3B  i 
Volunteers  for  the  Transvaal,  399 
Votes,  spoilt,  34S 


Wabasli  Bubble,  350 
Wagers,  369 
Waiters  and  fees,  418 
boon  for,  437 


Sir  Robert.  31,  46 
War  charities,  390 

Futid  (Lady  Lansdowne's).  393 
hoai  (kbaki  nose),  406 


Wan 


.mg  th 


1,  404 


r.  3'7 


Warmth.  306 
WaiDer's  Safe  Cure,  319 

consumption  of,  306 
Waterloo,  eflect  on  Consols, 

Rothschild  myth,  1 
Waterloo  station,  an  1 
Watford  Orphan  Asylum,  333 
Webb.  Captain,  visit  of,  371 
"'akiy  Oficial  iHtelHgaue.  360 
West  African  Mining  Market.  314 
West  Australian  Mining  Market. 

3'3 
Westnilian  difficulties,  377 

Market's  sympathy.  337 
Wetenhall.  96,  347 
Whiskers,  a  tragedy  of.  157 
Widovf's  mite,  393 
Widows'  and  Orphans'  Fund,  393 
Wilkes's  rqiartee,  6j 
Window,  a  memOTi^,  337 
Wine  vaults,  305 

Wires    direct     to     piovincial     ex- 
changes, ais 

Yankee  boom,  384 

Year,  the  Stock  Eichange.  159 
Yearly  election  of  members.  444 

subscription,  73.  443 
York,  Duke  or,  313 
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